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CHINA XLX CULTURE A B0 0321k

We attribute our achievements and breakthroughs to our dedicated team
at China XLX. The team is committed to uphold the vision with integrity,
discipline and strong commitment.
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CHINA XLX DEVELOPMENT
STRATEGY:

Adhere to the enhanced development direction
of cleaner chemical process of coal, and maintain
the privileges and leading status in the chemical
fertiliser industry. Meanwhile appropriately
develop new energy and new chemical material,
establishing the ‘Fertiliser as base, fertiliser and
chemical side by side’development plan.
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Management Discussion and Analysis
EEEWED

The board of Directors (the “Board”) of China XLX Fertiliser Ltd. (the
“Company” and, together with its subsidiaries, the “Group”) is pleased
to present this interim report for the six months ended 30 June 2020
("1H2020").

()  BUSINESS REVIEW

With the Novel Coronavirus (“COVID-19") pandemic generally under
control in the PRC since April 2020 and the transportation for goods
and cargo largely restored to normal, the Group’s performance has
correspondingly rebounded. The performance of the Group for the
first half of 2020 was better than that for the 3 months ended 31
March 2020.

REVENUE

The unaudited consolidated revenue of the Group increased by
approximately 3% from approximately RMB4,796 million for the half
year ended 30 June 2019 (“1H2019") to approximately RMB4,940
million for 1H2020. The unaudited consolidated net profit of the
Group decreased by approximately RMB53 million or 17% from
approximately RMB317 million for TH2019 to approximately RMB264
million for TH2020. The unaudited total comprehensive income
attributable to the owners of the parent decreased by approximately
RMB72 million or 28% from approximately RMB252 million for
TH2019 to approximately RMB180 million for TH2020.

UREA

Revenue derived from the sales of urea decreased by approximately
RMB316 million or 17% from 1,886 million for 1TH2019 to
approximately RMB1,570 million for 1H2020. This was due mainly
to the decrease in sales volume and the average selling price of
urea products of the Group by approximately 5% and 12% year
on year ("YoY") respectively. Sales volume of urea for 1H2020 was
approximately 992,000 tons. Under the premise of maintaining full
production of the urea production line, the Group actively adjusted
products combination according to changing market demands,
reducing the external sales of urea and thus increasing the
production and the sales of compound fertilisers and urea solution
for vehicle.
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UREA SOLUTION FOR VEHICLE

Revenue derived from the sales of urea solution for vehicle increased
by approximately RMB233 million or 996% from approximately
RMB23.3 million for TH2019 to approximately RMB255.8 million for
1TH2020. The Group recorded a rapid increase in the sales of urea
solution for vehicle since the second half of 2019, as we developed
and strengthened our selling and distribution network in view
of the increased market demand due to the enhanced emission
control requirements. In May 2020, PRC government announced
further control measures of motor vehicle emission standards
which came into effect on 1 July 2020. Urea solution can be used as
exhaust treatment fluid for diesel motor vehicles to reduce particles
emission. Hence, it is expected that the market for urea solution for
vehicle will further expand.

COMPOUND FERTILISERS

Revenue derived from the sales of compound fertilisers increased by
approximately RMB161 million or 10% from approximately RMB1,586
million for TH2019 to approximately RMB1,746 million for 1H2020,
due mainly to the increase in sales volume by approximately 17% as
we strengthened our sales network. The sales volume of compound
fertilisers increased to 866,000 tons for 1H2020.

METHANOL

Revenue derived from the sales of methanol increased by
approximately RMB117 million or 264% from approximately RMB44
million for TH2019 to approximately RMB161 million for TH2020. The
increased sales of methanol mainly derived from the new capacity
from Xinjiang production base.

DIMETHYL ETHER (DME)

Revenue derived from the sales of DME decreased by approximately
RMB113 million or 25% from RMB458 million for TH2019 to
approximately RMB345 million for 1H2020. The decrease was due
mainly to a decrease in the average selling price and selling volume
of DME by 15% and 11% respectively YoY which was in line with the
weakened international energy prices.
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Management Discussion and Analysis
EEEWED

MELAMINE

Revenue derived from the sales of melamine decreased by
approximately RMB51 million or 14% from RMB368 million for
1TH2019 to approximately RMB317 million for 1TH2020. The decrease
was due mainly to a decrease in the average selling price of
melamine by 15% YoY which was largely the result of the weakened
demand in domestic chemical products and the negative impact
from the outbreak of COVID-19

FURFURYL ALCOHOL

Revenue derived from the sales of furfuryl alcohol products
increased by approximately RMB26 million or 13% from
approximately RMB201 million for TH2019 to approximately RMB227
million for TH2020. The increase in sales revenue was due mainly
to the increase of sales volume of approximately 23% YoY to 26,626
tons for TH2020, which was partially offset by a drop in average
selling price of furfuryl alcohol products by approximately 8% YoY.

GROSS PROFIT MARGIN
UREA

Gross profit margin of urea of the Group decreased to approximately
26.8% for TH2020 from approximately 32.19% for 1H2019.

UREA SOLUTION FOR VEHICLE

Gross profit margin of sales of urea solution for vehicle increased by
approximately 19 percentage points from approximately 18.4% for
TH2019 to 37.7% for TH2020.

COMPOUND FERTILISERS

Gross profit margin of compound fertilisers of the Group increased
to approximately 17.4% in 1H2020 from approximately 14.9% in
1TH2019. The increase was mainly due to the decrease in average
cost of raw material, such as phosphate and potash fertilizers, by
approximately 9% and the increase in the sales of high-efficient
fertilisers.
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Gross profit margin of methanol of the Group decreased to
approximately negative 2.3% for 1H2020 from approximately 4.3%
for TH2019. This was due mainly to the weakened international
energy prices which in turn caused the drop in the average selling
price of methanol by approximately 35% and such drop was greater
than the drop in the average production cost (purchase price of
coal) of methanol.

DIMETHYL ETHER (DME)

Gross profit margin of DME of the Group decreased by
approximately 4 percentage point to approximately 5.7% for 1H2020
from approximately 9.7% for 1H2019. This was a result of a larger
decrease in the average selling price of DME of 15% as compared to
a 12% decrease in the average production cost.

MELAMINE

Gross profit margin of melamine of the Group decreased by
approximately 7 percentage points to approximately 30.9% for
TH2020 from approximately 37.8% for 1H2019. Under the context
that the melamine producers in the PRC have generally recorded
losses, the Group leveraged on its technology advantage and cost
advantages and managed to maintain the gross profit margin of
melamine products above 30%.

FURFURYL ALCOHOL

Gross profit margin of furfuryl alcohol products increased by
approximately 6 percentage points from approximately 7.6% for
TH2019 to 13.1% for TH2020. By leveraging on its scale advantages,
implemented technological transformation and taking advantage
of the reduction in the purchase cost of the main raw material
(furfural), the Group reduced the cost of sales of furfuryl alcohol by
approximately 13% YoY. The reduction was substantially greater than
the drop in furfuryl alcohol selling price.
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Other income increased by approximately RMB48 million or HRABH-_ZE-NLFLEFFH

8

approximately 151% from approximately RMB32 million in TH2019
to approximately RMB80 million in TH2020. This was mainly due
to the increase in profit on disposal of items of property, plant and
equipment by approximately RMB33 million, and decrease in loss on
fair value change of derivative financial instrument and loss on fair
value change of equity investment by approximately RMB19 million
and RMB9 million respectively.

SELLING AND DISTRIBUTION EXPENSES

Selling and distribution expenses increased by approximately RMB49
million or 20% from approximately RMB252 million in 1H2019 to
approximately RMB301 million in TH2020. Such increase was due
mainly to approximately RMB22 million increase in staff selling
commission for the increased sales volume of compound fertilisers
and approximately RMB21 million increase in transportation
expenses due to additional logistics and transportation costs as a
result of the epidemic prevention and control measures.

GENERAL AND ADMINISTRATIVE EXPENSES

General and administrative expenses decreased by approximately
RMB8 million or 3% from approximately RMB325 million in 1H2019
to RMB317 million in TH2020, which due mainly to the decrease of
entertainment expenses and professional fees by approximately
RMB5 million and RMB3 million respectively.

FINANCE COSTS

Finance costs increased by approximately RMB17 million or 9% from
approximately RMB185 million in TH2019 to approximately RMB202
million in TH2020, which was mainly due to the increase in amount
of the Group's interest bearing borrowings and average interest rate
of the Group’s interest bearing borrowings.
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INCOME TAX EXPENSE 8%

Income tax expense decreased by approximately RMB12 million or FIEBATSHE-_S—NFL¥FH
18% from approximately RMB70 million in TH2019 to RMB58 million #9 AR 70,000, OOO TE/DZ’J AR
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PROFIT FORTHE PERIOD HRER

The profit for the period decreased by approximately RMB53 HRNRMNB-_E-NFLEFFHN
million or 17% from approximately RMB317 million in 1TH2019 to AR ¥ 317,000,000 7T A 49 A R
approximately RMB264 million in 1H2020. This was mainly due to 53,000000CK 17 % E T _FF
the decrease in gross profit and increase in selling and distribution E¥FH %’U}\EV%ZM,OOO,OOOTE °
expense of approximately RMB56 million and RMB49 million 7\ﬁiﬂ5ﬁ2’ CEEZRARENR LD &I
respectively. The decrease in profit for the period was partially offset DHEAX S IEMOARE
by the increase in other income of approximately RMB48 million. 56,000,000 7T & A K # 49,000,000 7T
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()  FINANCIAL REVIEW m HEEEE
GEARING EESELR

The Group monitors capital using a gearing ratio, which is net debt
divided by the sum of total capital plus net debt. The Group’s policy

is to keep the gearing ratio below 90%.
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30 June 2020 31 December 2019
—E-EF —ZE-NEF
AA=+H +=-A=+—H
RMB’000 RMB'000
ARETR ARETIT
Trade payables 2 5 ENFIR 400,788 366,636
Bills payable ANE S 1,202,409 809,050
Contract liabilities BHaE 284,305 582,181
Accruals and other payables fEETE R &E@J‘EH%\E 1,561,246 1,198,812
Amounts due to related companies FET B A RIFRIA 12,019 7,543
Loan from a non-controlling interest FE1E HX%\*E?\ 48,670 48670
Interest-bearing bank and other borrowings 5T 88877 R E &K 8,216,720 6,513,256
Bonds payable FERHES 991,205 888,697
Lease liabilities HEAE 155,073 170,400
Less: Cash and cash equivalents B ReERREEED (1,190,894) (884,448)
Less: Pledged time deposits B BT EIE (867,053) (499,356)
Net debt ié{ R 10,814,488 9,201,451
Equity attributable to owners of the parent NREB AELER 4,321,654 4,235,241
Less: Statutory reserve fund ﬁ EERES (145,518) (145,518)
Total capital BE 4,176,136 4,089,723
Capital and net debt BEARMBEFHE 14,990,624 13,291,174
Gearing ratio BEABHEE 72.14% 69.23%
I

Net debt includes interest-bearing bank and other borrowings,
trade and bills payables, amounts due to related companies,
accruals and other payables, bonds payable, contract liabilities, loan
from a non-controlling interest and lease liabilities, less cash and
cash equivalents and pledged time deposits. Capital includes equity
attributable to owners of the Company less the statutory reserve

fund.
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(1)

On 24 February 2020, Henan Qingli Energy Co., Ltd., ("Qingli
Energy"), a wholly-owned subsidiary of the Company, entered into
the Subscription Agreement and the Share Transfer Agreements
with each of Xinxiang Ruicheng Technology Co,, Ltd. (the "Ruicheng
Tech”) and its 26 shareholders, respectively, pursuant to which
Qingli Energy proposed to subscribe for and acquire a total of
31,875,000 shares in Ruicheng Tech, representing 51% of the
enlarged total share capital of Ruicheng Tech, for an aggregate
consideration of RMB141,525,000. Ruicheng Tech is principally
engaged in the research and development, production and sales
of pharmaceutical intermediates and nucleoside products and its
shares are listed on the National Equities Exchange and Quotations
since April 2016. In June 2020, the transactions contemplated under
the Subscription Agreement and the Share Transfer Agreements
completed and Ruicheng Tech became a subsidiary owned as to
51% by the Company. Please refer to the announcements of the
Company dated 24 February 2020 and 1 July 2020 for further details
of the transactions.

On 19 June 2020, the Company and its subsidiary, Henan Xinlianxin
Chemicals Group Co., Ltd.("Henan XLX"), entered into the
Investment Agreement with Central SOEs Industrial Investment
Fund for Poor Area Co., Ltd. (the “Investor”) pursuant to which
the Investor as a strategic investor proposed to subscribe for and
Henan XLX proposed to issue 50,000,000 shares, representing
approximately 2.638% of the total registered capital of Henan
XLX upon completion of the Investment Agreement, for an
aggregate subscription price of RMB200,000,000. The Investor is
a fund initiated by the Ministry of Finance of the PRC and under
the direct supervision of the State-owned Assets Supervision and
Administration Commission (SASAC) of the State Council of the PRC.
It has assets under management (AUM) of more than RMB30 billion
which was funded by over 90 prominent State-owned enterprises.
The subscription completed in June 2020. Please refer to the
announcements of the Company dated 19 June 2020 and 1 July
2020 for further details of the transactions.
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(IV) PROSPECTS (Iv) #mEIs

The domestic and international economic environment has become
more complex and volatile recently. Not to mention the continued
weakness of international energy prices and the impact of the
COVID-19 epidemic. All of these have led to a reduction in the prices
of the Group's major chemical products such as methanol, dimethyl
ether and melamine. With the domestic epidemic generally under
control and the arrival of the winter peak season for the sales of
chemical products in the second half of the year, it is expected that
the market demand for the Group’s major chemical products will
gradually recover.

The market integration in the domestic urea industry has been
accelerating. The Group expects that the supply and demand of
urea products will maintain a tight balance to provide support for
domestic urea prices. At the same time, domestic land re-cultivation
and land transfer policies are being implemented steadily, which
is expected to further promote the modernization of China’s
agriculture industry. The shortage of food supply in some overseas
regions and the increase in domestic food prices as a result of the
epidemic will further stimulate the market's demand for high-
efficient fertilisers. The Group will also take this opportunity to
further advance its product differentiation strategy and strengthen
the research and promotion of high-efficient fertilisers, thereby
enhancing the Group’s profitability and market competitiveness.

In terms of project construction, the Group’s Xinxiang production
plant relocation project and the Jiangxi base construction project
are proceeding as scheduled. The Xinxiang production plant
relocation project is expected to be completed and put into
production in the third quarter, and the Jiangxi base construction
project is expected to be completed and put into production in the
fourth quarter of this year. By then, the Group’s advantages in scale,
technology and cost will be further enhanced.

In the first half of this year, in the face of the impact of the epidemic
and the complicated economic environment, the Group has
achieved satisfactory results amongst its peers through product
mix adjustments and increasing in the proportion of sales of high-
efficient fertilizers. In the second half of the year, the Group is still
likely to face many uncertainties. The Company will continue to
work hard to enhance its market competitiveness to respond to
market risks.
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(V) DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS IN (V) EERFTETHAERRGH

SHARES i

As at 30 June 2020, the interests of the directors and chief RZEZTFA=1TH ' ARQF
executive of the Company in shares of the Company, as recorded EENFTEITBRABRARFMR
in the register required to be kept by the Company pursuant to 12 R SC E AR FT DA BIZE 50
Section 164 of the Companies Act (Chapter 50) of Singapore (the ERANE(RRE]D B164GRE
"Companies Act”) and Section 352 of the Securities and Futures BEDIZES71 BB S R EE GG 3
Ordinance (Chapter 571 of the Laws of Hong Kong) (the “SFO”), or HERHBEGEH ) FE3521&A KR A
as otherwise notified to the Company and The Stock Exchange of FENETMAENER - HRES
Hong Kong Limited (the “SEHK”) pursuant to the Model Code for BEEXSMER AT ([BRFR])
Securities Transactions by Directors of Listed Issuers (the “Model BH LR ETRALD M1
Code’) as set out in Appendix 10 to the Rules Governing the Listing B TAZESFETESFRINZR
of Securities on the SEHK (the “Listing Rules”), were as follows: AESFHI (2SR ) BHMERANF

X FTEVRERR LA T

LONG POSITIONS 3=}

Number of issued ordinary shares interested

FARENEBITEEREE

Approximate

percentage’ of the
Company'’s issued
Personal Corporate Total share capital
Name of directors/chief executive interests interests interests AR AFE R
B TETHRASHS B Az AR BRER  TREAESL*
Mr. Liu Xingxu 600,000 413,007,999 413,607,999 35.30%
21 BB A (Note P& (a))
Ms. Yan Yunhua 300,000 276,465,000 276,765,000 23.62%
BaErt (Note &t (b))
Mr. Ong Kian Guan 100,000 - 100,000 0.01%
TEREA
Mr. Ma Tongsheng 8,000 - 8,000 0.00%
BlERE

The percentage represents the number of issued ordinary shares interested divided by the number of the Company’s issued shares as
at 30 June 2020.
' ZADLEREERNEETERRBERURR AN ZZE_ZFAZTENEBITROEAE -
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Notes:

These shares were held by Pioneer Top Holdings Limited (“Pioneer
Top’), an investment holding company established in the British Virgin
Islands (the “BVI"). Mr. Liu Xingxu beneficially owned 42% of the equity
interest in Pioneer Top and held the remaining 58% of the equity
interest in Pioneer Top in trust for 7 beneficiaries (including Mr. Zhang
Qingjin) under a trust agreement dated 26 July 2016. Pursuant to the
trust agreement, Mr. Liu Xingxu is irrevocably granted the absolute
discretion to exercise the voting rights and the rights to the day-to-day
management of Pioneer Top.

These shares were held by Go Power Investments Limited (‘Go Power”)
an investment holding company established in the BVI. Ms. Yan Yunhua
beneficially owned 12.74% of the equity interest in Go Power and held
the remaining 87.26% of the equity interest in Go Power in trust for
more than 1,000 beneficiaries under a trust agreement dated 26 July
2016. Pursuant to the trust agreement, Ms. Yan Yunhua is irrevocably
granted the absolute discretion to exercise the voting rights and the
rights to the day-to-day management of Go Power.

Save as disclosed above, as at 30 June 2020, none of the directors
and chief executive of the Company nor their associates had
or was deemed to have any interests or short positions in the
shares, underlying shares or debentures of the Company or any
of its associated corporations (within the meaning of Part XV of
the SFO), which has been recorded in the register maintained by
the Company pursuant to Section 164 of the Companies Act and
Section 352 of the SFO, or which has been notified to the Company
and the SEHK pursuant to the Model Code.

China XLX 2020 Interim Report

N0 7O\

fia -

% % I 13 A Pioneer Top Holdings
Umited ([Pioneer Top |) (—fE A H

BRAHES((RBELZES K
4Z&§¥ BRAR)FE - 21HE
9 & B 25 ¥k 78 Pioneer Top 42% %
B WIRBEHBAZ-ZT—NFt
AZ+RXENERHERTET
mA(BERESEE)EEFE
Pioneer Top & T~ 58% % ## - 1R #&
ZiEstinE - BIEB LA TR
BB TR 2EWNETE
Pioneer Top IR R R E HEEE
T -

% % % 17 B Go Power Investments
Limited ([ Go Power |) ( — F& 74 &

RSN 2 R AR AT
BHE BRELZITEZEBG
Power12.74% i # - SR ¥ H BA &

ZE-REELAZF+NENER
e RE1,000%E Zm AMEFERA
Go Powerﬁ%T&W 26% A HE o 1R &
ZiasthiE  BRELLTEART
Tﬁi@iﬁlﬁ%%ﬂ"” 2REMIBITE
GoPower IR =R EATFER
o

—=

_7—7

Br Dt Fr# A SN - = F
/\H +H ARAEE - FTETT
ﬁAETﬁ SR B g A T EN A

NEISHAE AR LB (EERE
FREFERBIEXVESD) B -« 48
BN EFTHREIR R AES
RENIERRNEF 641K RFEH K

ﬂfh%%%ﬂ*%m$”7ﬁa
@ﬁwm%”q ﬁ HARE
%&#Wﬁﬂé$ 56 32 PTEY

AR ©



(VI) SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN (V) FERRAROIOES

SHARES
As at 30 June 2020, the following parties had interests of 5% or more NZZEZTFRA=1TH  &EER
in the issued shares of the Company according to the register of AIRBAREESBIERESKHAE
interests required to be kept by the Company pursuant to Section &I ZE 336K BT B MRS M -
88 of the Companies Act and Section 336 of the SFO, or as the HIEARRBINA LT FREAR
Company is aware: A BITIRMD A 5%k A Er)#E
=
LONG POSITIONS 59
Number of issued Approximate
ordinary shares percentage *
interested of the Company’s
AN issued share capital
Name of substantial shareholders Capacity BT KA TE
FERFEEE E=ghi) EEREE BATIRAB 2!
Pioneer Top (Note B 7 () Beneficial owner 413,007,999 35.25%
E\m%ﬁﬁk
Go Power (Note Fft 5 (b)) Beneficial owner 276,465,000 23.60%
BE=EAA
Nitro Capital Limited ("Nitro”) Beneficial owner 112,640,000 9.61%
(Note Bt &E (0) BEREBA
Primavera Capital (Cayman) Fund | L.P. Interested of controlled 112,640,000 9.61%
corproation

EYrE s

The percentage represents the number of issued ordinary shares interested divided by the number of the Company’s issued shares as
at 30 June 2020.
ZADIERAEENEETEBREARURATNR S -2F NA=THNEBITRHEA -
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Notes:

Pioneer Top is an investment holding company established in the BVI.
Mr. Liu Xingxu beneficially owned 42% of the equity interest in Pioneer
Top and held the remaining 58% of the equity interest in Pioneer Top
in trust for 7 beneficiaries under a trust agreement dated 26 July 2016
including 7% for Mr. Zhang Qingjin, the Company’s executive director;
7% for Mr. Li Yushun and 7% for Mr. Wang Nairen, the Company’s senior
management; 7% for Mr. Ru Zhengtao, 7% for Mr. Zhu Xingye (retired)
and 7% for Mr. Shang Dewei, the Company’s employees; and 16% for Mr.
Li Buwen, the Company’s former executive director. Mr. Liu Xingxu has
the absolute discretion to exercise the voting rights held by Pioneer Top
in the Company in accordance with the trust agreement. Such interest
held by Pioneer Top has also been disclosed as the interest of Mr. Liu
Xingxu in the above section headed “Directors’ and Chief Executive’s
Interests in Shares”.

Go Power is an investment holding company established in the BVI.
Ms. Yan Yunhua beneficially owned 12.74% of the equity interest in Go
Power and held the remaining 87.26% of the equity interest in Go Power
in trust for more than 1,000 beneficiaries under a trust agreement dated
26 July 2016. Ms. Yan Yunhua has the absolute discretion to exercise
the voting rights held by Go Power in the Company in accordance with
the trust agreement. Such interest held by Go Power has also been
disclosed as the interest of Ms. Yan Yunhua in the above section headed
“Directors'and Chief Executive's Interests in Shares’”

Nitro is an investment holding company established in the Cayman
Islands and is a wholly-owned subsidiary of Primavera Capital (Cayman)
Fund | L.P

Save as disclosed above, as at 30 June 2020, no person, other than
the directors and chief executive of the Company whose interests
are set out in the section headed “Directors’ and Chief Executive
Interests in Shares” above, had an interest or a short position in the
shares, underlying shares or debentures of the Company that was
required to be recorded in the register maintained by the Company
pursuant to Section 88 of the Companies Act and Section 336 of the

SFO.
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(VII) SUPPLEMENTARY INFORMATION (vin #ExrER
1. OPERATIONAL AND FINANCIAL RISKS 1. EE N R
() MARKET RISK )  TEEE
The major market risks of the Group include changes AEBEMNEEMSER
in the average selling prices of key products, changes BeErEEmTY
in the costs of raw materials (mainly coal) and EEEY - BME(E
fluctuations in interest and exchange rates. LRI IR AR EE) &
FIRMEEA)EE) o
(I COMMODITY PRICE RISK I EmERREE
The Group is also exposed to commodity price risk N6 B 7R E Fa B 2 oo
arising from fluctuations in product sale prices and EE RIRM B AR
costs of raw materials. FmMELENEmMER
[2B2 o
() INTEREST RATE RISK an - R=EEg
The major market interest rate risk that the Group REBAENEEM
is exposed to includes the Group's long-term debt BHERRBEEASE
obligations which are subject to floating interest EZ 2B ETER
rates. REIERGAYE -
(IV)  FOREIGN EXCHANGE RISK ()  SMERB
The Group's revenue and costs are primarily RE B H WA KA
denominated in RMB. Some costs may be FEUARKHE-
denominated in Hong Kong dollars, United States 205 B AS AT BE LA B
dollars or Singapore dollars. JT ~ SETTECET I T
FHE °
(V) INFLATION AND CURRENCY RISK V)  BRRE¥EE

According to the data released by the National
Bureau of Statistics of China, the consumer price
index of the PRC increased by 3.8% in the six months
ended 30 June 2020 as compared to an increase of
2.2% in the same period in 2019. Such inflation in the
PRC did not have a significant impact on the Group's
operating results.
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LIQUIDITY RISK

The Group monitors its risk exposure to shortage of
funds. The Group considers the maturity of both its
financial investments and financial assets (e.g. trade
receivables and other financial assets) and projected
cash flows from operations. The Group's objective is
to maintain a balance between continuity of funding
and flexibility through the use of bank overdrafts
and bank loans. As at 30 June 2020, approximately
RMB3,740 million (31 December 2019: RMB2,774
million), or 45.51% (31 December 2019: 46%) of the
Group’s debts will mature in less than one year based
on the carrying value of the borrowings reflected
in the financial statements. Currently, the Group is
adjusting the loan structures and obtained sufficient
long term bank credit.
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(VIl)  GEARING RISK

The Group monitors its capital ratios in order to
support its business and maximise shareholders’
value. The Group manages its capital structure
and makes adjustments to it, in light of changes
in economic conditions. In order to maintain or
adjust the capital structure, the Group may raise
new debt or issue new shares. No changes were
made in the objectives, policies or processes for
managing capital in 2019 and 2018. The gearing
ratio of the Group as at 30 June 2020 (calculated
as net debt divided by the sum of total capital
plus net debt) was 72.14%, representing a
decrease of 2.9 percentage points as compared to
31 December 2019.

CONTINGENT LIABILITIES

As at 30 June 2020, the Group had no material contingent
liabilities (2019: Nil).

MATERIAL LITIGATION AND ARBITRATION

As at 30 June 2020, the Group was not involved in any
material litigation or arbitration (2019: Nil).

AUDIT COMMITTEE

The audit committee of the Company (the "Audit
Committee”) has reviewed the accounting principles and
standards adopted by the Group, and has discussed and
reviewed the internal control and reporting matters. The
interim results for the six months ended 30 June 2020 have
been reviewed by the Audit Committee.
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COMPLIANCE WITH THE CODE ON CORPORATE
GOVERNANCE PRACTICES

The Company devotes to maintaining good practice of
corporate governance, and has complied with all the code
provisions of the Corporate Governance Code as set out in
Appendix 14 to the Listing Rules for the six months ended
30 June 2020.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS OF LISTED
ISSUERS

The Board has adopted the Model Code as set out in
Appendix 10 to the Listing Rules and its amendments
from time to time as its own code of conduct regarding
securities transaction by the directors of the Company. The
Board confirms that, having made specific enquiries with
all directors of the Company, during the six months ended
30 June 2020, all directors have complied with the required
standards of the Model Code.

COMPLIANCE WITH THE WRITTEN GUIDELINES
FOR SECURITIES TRANSACTIONS BY RELEVANT
EMPLOYEES OF THE COMPANY

The Company has established written guidelines on no
less exacting terms than the Model Code (the "Employees
Written Guidelines”), governing securities transactions
by the relevant employees who are likely to possess inside
information of the Company and/or its securities. No incident
of non-compliance of the Employees Written Guidelines by
relevant employees was noted by the Company during the
six months ended 30 June 2020.

20 China XLX 2020 Interim Report

BT EEERERTE

RABBNETRIEFTGEE
BER WEREBEE_TZ
TEANA=ZFTBHIENEARE
SF T AR B B 8%+ PO BT K Y
EEASTRIEPTA <RI
X e

BT EHBITAESET
HHERX 5 NRES A

EESORM AR
RS IZ A SR Al R H B
WIERI A EREASGER
RABEFETEHFRHH
TEREA - EESHER K&
MARFRZBEEELRIET

BWE REE_T-_TF
/\H +HIESNEAR 2
BESHEETRESAR
EM&%

\
/I

mm
&
»

N ]

& ot

T S5

k=11
f

N 7 &
&5 R T

du

ot o

$@mawwﬁﬁﬁﬁ;m&
AREBmERER AR AR,
&Eﬁ%%ﬁ%ﬁgan
BHER S HE —EEEIES
([MEE&m@#iEl)) - HIEHK
IT%%+¢W%%MX%
2 - NEBE-_ZE-_FTFA
=+ HIEREAR  AAFI
ERREEREBEAEMNTE
TEEEMESINEG -



10.

11.

PURCHASE, SALES OR REDEMPTION OF THE
COMPANY’S SECURITIES

For the six months ended 30 June 2020, neither the
Company nor any of its subsidiaries have purchased, sold or
redeemed any of the listed securities of the Company.

CHANGE IN INFORMATION OF DIRECTOR

Pursuant to Rule 13.51B(1) of the Listing Rules, the change in
the information of director of the Company is set out below:

Mr. Ong Kian Guan resigned as an independent
non-executive director of IAG Holdings Limited (a
company listed on the GEM of SEHK) with effect from
30 April 2020.

EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2020, there were 7,728 (2019: 7,124) employees
in the Group. Staff remuneration packages are determined
in consideration of market conditions and the performance
of the individuals concerned, and are subject to review
from time to time. The Group also provides other staff
benefits including medical and life insurance, and grants
discretionary incentive bonuses to eligible staff based on
their performance and contributions to the Group.

DISCLOSURE ON THE WEBSITES OF THE SEHK AND
THE COMPANY

This report is published on the website of the SEHK (http://
www.hkexnews.hk) and on the website of the Company
(http://www.chinaxIx.com.hk).
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Management Discussion and Analysis
EEE WD T
12. CORPORATE COMMUNICATIONS 12.  AE)EH

In accordance with the Listing Rules, the Company has
ascertained shareholders' wishes regarding their preferences
on the language (i.e. English and/or Chinese) and means
of receipt (i.e. in printed form or via the Company’s
website) of the Company's corporate communications?.
Shareholders who have chosen/are deemed to have
chosen to receive the corporate communications via the
Company’s website, and who for any reason have difficulty
in receiving or gaining access to the Company’s corporate
communications will promptly upon request be sent the
corporate communications in printed form free of charge.
Shareholders have the right at any time to change their
choice of language and means of receipt of the Company’s
corporate communications.

Shareholders may request for a printed copy of the
Company’s corporate communications or change their
choice of language and means of receipt of the Company’s
corporate communications by sending reasonable prior
notice in writing to the Company’s branch share registrar
and transfer office in Hong Kong, Tricor Investor Services
Limited, at Level 54, Hopewell Centre, 183 Queen’s Road East,
Hong Kong. Shareholders may also send such a notice by
email to chinaxlx-ecom@hk.tricorglobal.com.
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Shareholders who have chosen to receive the corporate R P AN R HR R 45 ) AR 2R SR
communications in either the English or Chinese version will REDFRE—MFA - I]RE
receive both English and Chinese versions of this interim ANE 3 2 URER A BB AT A
report since both languages are bound together into one S HR AR - [R) B Y ER
booklet. MERR AR ©
’ The Company’s corporate communications refer to any i NN O /NTE G B =RAN/N
document issued or to be issued by the Company for the AR B S G E H AHE
information or action of holders of any of its securities, ERESEFA A2 EHNIR
including but not limited to: (a) annual report; (b) interim BITEMETEXXE - 81
report; (c) notice of meeting; (d) listing document; (e) circular; BARER @ FH : b)F
and (f) form of proxy. s o Reg@|mE )
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REZERE o
By Order of the Board EEREG
China XLX Fertiliser Ltd. R NEMEIER R A A
Yan Yunhua HITEE
Executive Director SfeES
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Condensed Consolidated Statement of Comprehensive Income
FE% Eﬂ ?n‘;b'.l?é o E LBZ ﬁ_ﬁ 2‘% For the six months ended 30 June 2020 & 2 —&F —ZFF N A=+ HIF 1A

Six months ended 30 June

BEAA=THILAEAR

2020 2019
—E-F —T-NF
(Unaudited) (Unaudited)
(REBER) (REEEZ)
Notes RMB’000 RMB'000
{hEss AR¥ TR ARETTT
REVENUE WA 4 4,939,764 4,796,494
Cost of sales SHERA (3,877,460) (3678,653)
Gross profit EF 1,062,304 1,117,841
Other income/(expense), net Hiog A (BR) - /F58 4 79,962 31,896
Selling and distribution expenses HE KD HFAX (301,242) (251,991)
General and administrative expenses —RERITHFX (316,774) (324,902)
Finance costs B TR AR 5 (201,949) (184,974)
PROFIT BEFORE TAX RREE AR R 6 322,301 387,870
Income tax expense PSR Z 7 (58,033) (70,410)
PROFIT FOR THE PERIOD BT 264,268 317,460
Y
OTHER COMPREHENSIVE INCOME Ht2EBA
Financial assets at fair value through BAERAREMER
other comprehensive income WAR T B EE
Change in fair value NEEED) - 1,657
OTHER COMPREHENSIVE INCOME FOR B E M2 U A
THE PERIOD, NET OF TAX (FNBRBLIE) - 1,657
TOTAL COMPREHENSIVE INCOME HAZEBARE
FORTHE PERIOD 264,268 319,117
Y
Profit attributable to: PEAEE R
Owners of the parent ISYNSIETZEUN 180,143 251,612
Non-controlling interests FEIE R 84,125 65,848
264,268 317,460
Y
Total comprehensive income attributable FE{L2E UL A 44 %F :
to:
Owners of the parent [SYNSIETZEPN 180,143 253,269
Non-controlling interests FEFE R M 2R 84,125 65,848
264,268 319,117
Y
EARNINGS PER SHARE ATTRIBUTABLETO A A SEERERES
ORDINARY EQUITY HOLDERS OF AEEZREF
THE COMPANY
Basic and diluted ARG HEEE
(RMB cents per share) (BRARES) 9 15.38 2148
L]

Details of the dividend paid for the period are disclosed in note 8 to the
financial statements.
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Condensed Consolidated Statement of Financial Position
EBRGREMEARRER s0unez00 —F—F=~5=+57

30 June 31 December
2020 2019
—EEF —TNF
ANA=+1+H +=-—A=+—H
(Unaudited) (Audited)
(RE&EZX) (f&z%)
Notes RMB’000 RMB'000
B AR¥ TR ARETTT
NON-CURRENT ASSETS FRBEE
Property, plant and equipment Y - BB L& 10 12,444,279 10,474,752
Goodwill S 29,001 29,001
Coal mining rights TR B A 10 83,219 86,180
Equity investment at fair value through BATEFTABER
profit or loss eI E 12 6,708 6,708
Deferred tax assets RIEFRIRE B 93,782 93,860
Prepayments for purchases of items of E%Eﬁ}%& REIEE R
plant and equipment TERTRIE 11 754,513 844,713
Prepayments to related companies TE{SEE A RFIA 13,935 33,788
Right of use asset CREEE 1,093,866 1,079,808
Other intangible assets Hibmp & 34,686 46,883
Other assets Hib&E 146,251 100,877
Investment in an associate REEE A RIRE 238,619 16,993
Total non-current assets FEMEVEELRTE 14,938,859 12,813,563
CURRENT ASSETS hBEE
Equity investments at fair value through BATFETABREN
profit or loss Wé%“ﬁ 12 19,350 20,903
Due from related companies JE Y BE & FE 14,439 745
Inventories 58 13 773,589 983,604
Derivative financial instruments TESRIE - 1,358
Trade and bills receivables H 5 EMGRIE &
L E S 14 502,723 393,419
Prepayments TER FIE 11 319,666 402,564
Deposits and other receivables Ze REAEWRIE 504,569 454,609
Income tax recoverable AT B A5 11,818 22,865
Other assets HEMmEE 13,440 13,441
Pledged time deposits BERAEEER 15 867,053 499,346
Cash and cash equivalents ReMBESEEY 15 1,190,893 884,448
Total current assets MBS ELERE 4,217,540 3,677,302
Total assets mEE 19,156,399 16,490,865
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30 June 31 December
2020 2019
—ECEH ZE-NEF
ANA=1+H +=-—A=+—H
(Unaudited) (Audited)
(RE&EZX) (f&z%)
Notes RMB’000 RMB'000
B ARETT ARETTT
CURRENT LIABILITIES REBEE
Due to related companies JESTRAE A RIFIE 12,019 6,092
Trade payables = %}Eﬁmlﬂ 16 400,788 366,636
Bills payable ERERIE 1,202,409 809,050
Bonds payable [ERHES 500,000 500,000
Contract liabilities BHAE 284,305 582,181
Accruals and other payables FEET 2 A R B Ath A
TIE 1,561,246 1,091,793
Income tax payable FERTFR1SHR 27,624 29,720
Deferred grants EAERE AL 7,976 7976
Loans from a non-controlling interest FEERRERE N 25,000 25,000
Interest-bearing bank and other borrowings 5T B8R7T R E M &K 17 3,739,761 2,774,169
Lease liabilities HERE 103,637 102,887
Total current liabilities mEBERR 7,864,765 6,295,504
NET CURRENT LIABILITIES REBEEBE (3,647,225) (2,618,202)
TOTAL ASSETS LESS CURRENT LIABILITIES @& ERABEE 11,291,634 10,195,361
NON-CURRENT LIABILITIES FRBEME
Loan from a non-controlling interest 3ETWH§L\%§§%’X 23,670 23,670
Due to related companies FERTRAE N RIFIE - 1451
Interest-bearing bank and other borrowings 5.8 ﬂ?ﬂ&ﬁﬁﬂﬁ?ﬂ 17 4,476,959 3,739,087
Deferred grants ERERE AL 81,943 69,253
Deferred tax liabilities BERIRRE 25,715 52,715
Provision for rehabilitation RIS 24,276 24,276
Accruals and other payables FEET B A I HL A FE A
A 86,911 107,019
Lease liabilities HEaE 51,436 67,513
Bonds payable ERES 491,205 388,697
Total non-current liabilities FEREBIERE 5,262,115 4,473,681
Total liabilities BlE85E 13,126,880 10,769,185
NET ASSETS FEE 6,029,519 5,721,680
I
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30 June 31 December
2020 2019
— i —TNF
AA=+H +=A=+—H
(Unaudited) (Audited)
(REEER) (fe&==%)
Notes RMB’000 RMB'000
B AR¥ TR ARETTT
EQUITY R

Equity attributable to owners of the parent ~ BFA Bl1EA A JE(LiEZ
Share capital f&Zx 1,194,686 1,194,686
Statutory reserve fund EEFREES 145,518 145518
Special reserve FERE 2,433 2433
Other reserve Emi#EE 2,176,500 2,176,500
Retained profits REBEF 802,517 716,104
4,321,654 4,235,241
Non-controlling interests FEFE R e a 1,707,865 1,486,439
Total equity HRER 6,029,519 5,721,680
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Condensed Consolldated Statement of Changes in Eqmty
%Eﬂﬁé% ﬁEEJ%‘:Z For the six months ended 30 June 2020 Bt E —F —FF A=+ HiF 18 A

GROUP &
Non-
Statutory controlling
Sharecapital ~ reservefund  Otherreserve  Specialfund Retained profits Total interests  Total equity
ke ek Hitie  KERRES REEN a  FRRER BEs
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTE  ARMTR  ARETR  ARETR  ARETn  ARMTR  ARETR  AR¥TR
(Unaudited) (REEH)
Asat 1 January 2020 WoE-TE-F-B 1194686 5518 2176500 243 716104 4235241 1486439 5721680
Profitfor the period Eiyeg - - - - 180,143 180,143 84,125 264,268
Disposal of partial interests HERBAREA
in subsidiaries without BEamAkE
losing control g - - - - - - 200,000 200,000
Payment offinal 2019 BRZE-NE
dividend FERE - - - - - - (62,699) (62,699)
2019 proposed dividend “E-NERERS - - - - (93,730) (93,730) - (93,730)
As at 30 June 2020 kS 2:3
~BZ1H 1,194,686 145,518 2,176,500 2433 802,517 4,321,654 1,707,865 6,029,519
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Fairvalue

adjustment Non-
Statutory reserve Specil feserve Retained controlling
Share capital fund  Otherreserve  reserve-fund NEER profits interests Total equity
R EEEES Ak WedEe Bk REEN  RRER kg
RMB1000 RMB1000 RMB1000 RMB1000 RMB1000 RMB1000 RMB000 RMB(000
ARETT  ARETR  ARETR  ARETR  ARETR  ARETR ARBTR ARETR
(Unaudited) (REEH)
Asat 1 January 2019 RZE-NE-A-H 1194686 45753 2060422 2433 - 618520 990,985 491279
Profit for the period Brad - - - - - 251612 65848 317460
Acquisiton of subsidiaries WEHBAA - - - - - - 250930 250930
Tenskrtostatoy eserefund — EEZETHES - 38745 - - - (38745) - -
Safety product cost REERRA - - - 7814 - (7814 - -
Other comprehensive income BREBRZEHA
for the period - - - - 1657 - - 1657
Payment of inal 2018 dlvidend ENZE-N\E
RERE - - - - - - (34286) (34286)
2018 proposed dividend “Z-)\FEERS - - - - - (119140 - (119.46)
Asat30June 2019 R-B-1E
~BZ1H 1194686 84498 2060422 10247 1657 704427 1213477 5329414

D
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Condensed Consolidated Statement of Cash Flows
F%EH =) Iﬁﬁulb%% For the six months ended 30 June 2020 &% — & —FF N A=+ H 1A

Six months ended 30 June

BEAA=THILAEAR

2020 2019
—E-FF —NEF
(Unaudited) (Unaudited)
(RE&EFX) (REEEZ)
Notes RMB’'000 RMB'000
BitsE AR® TR AREFT
Cash flows generated from operations RETREEINRSE 634,032 740,281
Government grants received B UK ER B AT R 2,977 2,000
Interest received EUFE 4,964 10,243
Tax paid EAHIE (58,033) (68,876)
Net cash flows generated from operating K& EEELHEIFE
activities 583,940 083,648
Cash flows from investing activities RETHRERE
Proceeds from disposal of items of property, HEWE - FEM
plant and equipment HABIEE TS RUE 16,348 7,186
Proceeds from disposal of items land use IR B T h{F
PR1SZIE - 1,039
Purchases of items of property, plant and BEYE  BE&
equipment HiBIEE (1,878,743) (966,500)
Purchases of items of items of other EEAMEREERE
intangible assets = (3,895)
Cash paid for purchasing subsidiaries WENBARMTERS (157,525) (13/432)
Purchase of financial instruments through BBzt ABZEH)
profits and loss SRITHE - (51,000)
Proceeds from disposal of HEFT AR
financial instruments SR TAEMSHIA
through profits and loss - 64,500
Net cash flows used in investing activities REZHFFARERE
R (2,019,920) (962,102)

30 China XLX 2020 Interim Report



Six months ended 30 June

BEAA=THLENEAR

2020 2019
—E-FF —
(Unaudited) (Unaudited)
(RE&EFX) (REEEZ)
Notes RMB’'000 RMB'000
bEsd AR® TR AREFT
Cash flows from financing activities METHESRE
Dividend paid on non-controlling shares EAT IR AR (D AR B (62,699) (47,540)
Injection of non-controlling interests TR E R T E 200,000 -
Interest paid [=EEES (201,949) (157,782)
(Increase)/decrease in pledged deposits [mEiieiitsn
(£ R (50,000) (150,000)
Proceeds from loans and borrowings B R AE R PTEE 4,381,178 4,073,447
Repayments of loans and borrowings EBEERMER (2,524,105) (2,606,744)
Net cash flows from financing activities =~ BlE EEIEL RS FE 1,742,425 1,111,381
Netincrease/(decrease) incashandcash REREEZEY
equivalents i GRd) B 306,445 832,927
Cash and cash equivalents at beginning of year F#E8 % & IR & EEW 15 884,448 346,150
Cash and cash equivalents attheend of FREERERESEEY
year 1,190,893 1,179,077
Analysis of balance of cash and cash ReRkReEEYEH
equivalents DI
Cash at banks and on hand and cash and RGBS AR ZR Frt
cash equivalents as stated in the ZIRTERERE R
consolidated statement of financial e MREEEY
position 15 1,190,893 1,179,077
I
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Notes to the Condensed Consolidated Interim Financial Informatlon

SRR S AR IS BRI EE 30 une 2000 —Z—T#~5=+5

1. CORPORATE INFORMATION

China XLX Fertiliser Ltd. is a limited liability company incorporated in
Singapore on 17 July 2006 under the Singapore Companies Act and its
shares are primary-listed on The Stock Exchange of Hong Kong Limited (the
“SEHK"). The registered office of the Company is located at 80 Robinson
Road, #02-00, Singapore 068898. The principal place of business of the
Group is located at Xinxiang Economic Development Zone (Xiaoji Town),
Henan Province, the People’s Republic of China (the "PRC"). The principal
activity of the Company is investment holding. The principal activities of
the Company’s subsidiaries are mainly manufacturing and trading of urea,
compound fertiliser, methanol, furfuryl alcohol, melamine, dimethyl ether,
liquid ammonia and ammonia solution.

2.1 BASIS OF PREPARATION

These financial statements have been prepared in accordance with
Singapore Financial Reporting Standards (International) (“SFRS(l)s") and
International Financial Reporting Standards ("IFRSs"). For the purpose
of SFRS(l)s, financial statements that have been prepared in accordance
and complied with IFRSs are deemed to have also complied with SFRS(l)s.
SFRS(I)s comprise standards and interpretations that are equivalent to IFRSs.

These financial statements have been prepared on a historical cost basis,
except for equity investments at fair value through profit or loss, which
have been measured at fair value. These financial statements are presented
in Renminbi ("RMB”") and all values in the tables are rounded to the nearest
thousand ("/RMB’000") except when otherwise indicated.
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2.2 CHANGESIN ACCOUNTING POLICIES AND
DISCLOSURES

The Group has adopted the following standards and interpretation
applicable to the Group that have been issued:

Effective for annual periods
Description beginning on or after

IFRS 17 Insurance Contracts 1 January 2020

Amendments to IFRS 3 : Definition of a Business 1 January 2020

Amendments to IFRS 1 and IFRS 8 : Definition of Material 1 January 2020

The directors expect that the adoption of the other standards and
interpretation above will have no material impact on the financial
statements in the period of initial application.

3. OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business units
based on its products, and has seven reportable operating segments as
follows:

22 EFBRENSBRKE
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HHER e R
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EEBEHREN L EMER R RESTE
HEXEAHENTERRELEAY
2

3. RESIER

EEMS  AEEREEMIID HES
B - WHEAIA T EER R E DR

- Manufacturing and sale of urea - PREMEENIFE

- Manufacturing and sale of urea solution for vehicle - BRAKZARNEERIES
- Manufacturing and sale of compound fertiliser - EEENEEREE

- Manufacturing and sale of methanol - REEMNEERHEE

- Manufacturing and sale of melamine - —RERNEEREE

- Manufacturing and sale of furfuryl alcohol - PREE Y EE R IHE

- Manufacturing and sale of dimethyl ether (DME) - — AR (ODME) AEE R IHE
ALLOCATION BASIS DEERE

Segment results include items directly attributable to a segment as well
as those that can be allocated on a reasonable basis. Unallocated items
comprise mainly other income, other expenses, selling and distribution
expenses, general and administrative expenses, finance costs and income
tax expense.

DEEEREDMEREGNIER LZA
BEEMOKWIEAR - ADEKEBEEE
BIREMIA - MRS - $HE Mo #HRH
3 —RRRITHFAX - MR RME
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Notes to the Condensed Consolldated Interlm Fmanaal Informatlon
AR A T B E R EE s00ume200 —Z—Z56A5=+5

3. OPERATING SEGMENT INFORMATION (CONTINUED) 3. ResIER (F)

ALLOCATION BASIS (CONTINUED) 7 EEZE ()
Group assets and liabilities cannot be directly attributable to individual 3] E’],\E& BT EEEE DB E @R
segments as it is impracticable to allocate them to the segments. Except oE - EGE ﬁ@ﬂﬁﬁﬁBIT,\ﬁ%Tﬂ °

for the assets and liabilities of the subsidiary acquired in 2011 which were ~ BRRZZE——FIWEHNNBAREERE
not material for the purpose of segment reporting, assets of the Group BE(HDEEMM L TEKR) I - KEE
are utilised interchangeably between different segments and there is no WEETN TR B2 EREEA - mMA
reasonable basis to allocate liabilities of the Group between the different 2B S EREEFREENBBER TR H
segments. Accordingly, it is not meaningful to disclose assets, liabilities and ZEDEC > ALt Tﬁz%%%ﬁﬁﬁ)ﬁ&%ﬁﬁ

capital expenditure by operating segments. BERERAZIEE
An analysis by principal activity of contribution to the results is as follows: FEEMEUAREENERZOTAT -
For the six months ended 30 June 2020 BE-Z-_ZFXA=THLXEAR

Urea
solution
Compound Furfuryl Dimethyl forvehicle
Urea fertiliser ~ Methanol Melamine alcohol ether BARZ Others Total

7 Bal il ZRAR e il AR Aty @5t
(unaudited)  (unaudited)  (unaudited)  (unaudited) (unaudited)  (unaudited) (unaudited) (unaudited)  (unaudited)
(REBR)  (ROBK) (REBR) (REER)  (ROEK)  (REER)  (REER)  (REER)  (REEHR)
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ARETR ARMTR ARMTR ARMTR ARBTR ARETR ARETR ARRTn  ARRTR

REVENUE WA
Sales to exteral BELN

customers (3 1570032 1746402 160,825 316,758 27,010 344811 255,849 318077 4939764
Totalrevenue B 1570032 1746400 160,825 316,758 27,010 344811 255,849 318077 4939764
Segment proft par it 421,091 304,643 (3,716) 97,878 29,729 19,487 96,315 96,877 1,062,304
Interest income MEHA 4,963
Unallocated AARERL

expenses (543,017)
Finance costs BRERRA (201,949)
Profit before tax B ATET 322,301
Income taxexpense  FTEHES (58,033)
Profitforthe period A& 264,268
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3. OPERATING SEGMENT INFORMATION (CONTINUED)
ALLOCATION BASIS (CONTINUED)

For the six months ended 30 June 2019

3. :gé Joax %Bﬁﬂ(nﬁ
B (48)
HE-ZT-hFA=THI~ER

N

Compound
Urea fertiliser Methanol Melamine
73 Bae il “Fak

Urea

solution

Furfuryl Dimethyl for vehicle
alcohol ether ERRZ Others Total
B —FEt AR Eft @&t

(Unaud\ted) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(Resn)  (REER)  (REEn) (REER)  (REsw)  (REsR)  (REER) (REER)  (REER)

RMB'000 RMB000 RMB000 RMB000

RMB000 RMB'000 RMB1000 RMB1000 RMB000

AEBTR  ARETR  ARETT  ARETR  ARETR  ARETL  ARETR ARETR  ARETR

REVENUE WA
Sales to external EERIND

customers EP 1909,162 1585621 44187 368064 201,176 457678 23342 207,64 479,49
Tota evence T 0N 190916 15856 14187 368064 201,176 157178 530 W4 4796494
Segment proft pEDl 608967 236209 1908 139038 15022 433 4299 67865 1117841
Interest income HMEMA 10,245
Unalocated other R ATE

incomes Wiz 21651
Unallocated AAERT

expenses (576893)
Finance costs HBRA (184974)
Profit before tax B ART 387870
Income taxexpense  FTEHES (70410)
Profitfortheperiod A& 317460

4. REVENUE AND OTHER INCOME/(EXPENSES), NET

Revenue, which is also the Group's turnover, represents the net invoiced
value of goods sold, after deduction of relevant taxes and allowances for
returns and trade discounts.

An analysis of the Group's revenue, other income and other expenses is as

4. WAREAMWA (%) - B8

WATSAREEHERE  BhEERL
AR - RERERZ IR
FEREE

AREBHUA - E WA M E R ST

follows: (N

Six months ended 30 June

BEASA=THLAEAR
2020 2019
—_ ? —= ﬂi :g*ﬂi
(Unaudited) (Unaudited)
(RIBER) (RigzEz)
RMB’000 RMB'000
ARETT ARETIT

Revenue WA
Sale of goods HEEm 4,939,764 4,796,494
]
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4. REVENUE AND OTHER INCOME/(EXPENSES), NET

(CONTINUED)

4. WAREMKA(BIX) - B

(&)

Six months ended 30 June

BEAA=THLAER

2020 2019
b el 223 —E-NEF
(Unaudited) (Unaudited)
(REER) (REEEZ)
RMB’000 RMB'000
AR%T ARETIT
Other income HebUg A
Bank interest income RITHFEMA 4,964 10,245
Net profit from sales of by-products SHE BIE V4L A 22,421 27,334
Service fee income G 3=CION 9,389 6,561
Penalty income B PN 5,126 1,120
Subsidy income TGEULYON 2,977 1,920
Investment income REWA 2,106 24,938
Compensation income HEWA 2,617 5893
Profit on disposal of spare parts and others HEBRT M REME A
vl 14,108 -
Profit on disposal of items of property, plantand  HEWE - iR MREEEH
equipment il 14,092 -
Others EAh, 12,551 4,080
90,351 82,091
Other expenses Hifx
Loss on impairment of property, plant and W - B REEREEK
equipment (1,917) (12,683)
Loss on disposal of items of property, plantand &Y% ~ BELEEEE B
equipment EtE = (5,128)
Exchange loss, net b EHE - FEE - (1,776)
Loss on fair value change of derivative financial ~ $T4E & gl T A A FEE B EE
instrument - (18,640)
Loss on fair value change of equity investment IS & A FEE S EIE (1,553) (9,921)
Donation B (4,521) -
Others A (2,398) (2,047)
(10,389) (50,195)
Other income/(expenses) Hapg A (FX) 79,962 31,896
|
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5. FINANCE COSTS

5. HBHRAK

Six months ended 30 June

BEAA=THILAEAR

2020 2019
— 7 —%F ﬂi 7j—|.:$
(Unaudited) (Unaudited)
(REEEFR) (REg=EZ)
RMB’000 RMB'000
AR%TR ARETT
Interest on bank loans, overdrafts and other loans, 7B A F ABEEERIRTT
wholly repayable within five years B RITEX RHEMER
HAE 201,949 184,767
Interest on bank loans, overdrafts and other loans, BN A F&BREEERIRTT
wholly repayable after five years B3k IRITE S REMER
EALE - 207
201,949 184,974
]
6. PROFIT BEFORE TAX 6. BRBIATEF
The Group's profit before tax is arrived at after charging: REB R BRTE AR A TS HRR -
Six months ended 30 June
BEAA=THLEAEA
2020 2019
—ECEH —NEF
(Unaudited) (Unaudited)
(REEER) (REgzEZ)
RMB’000 RMB'000
AR%TR ARETT
Cost of inventories sold SHEFERA 3,877,460 3,678,653
Depreciation of property, plant and equipment — ¥13 « S MRIETE 365,229 290,201
Amortisation of prepaid land lease payments TE b A E IR 55 = 6,942
Depreciation of right-of-use assets TREEERE 24,098 23,474
Lease payment MERK - 26
Employee benefit expenses (including directors’ B B&FIF > (BIEES
remuneration): W) -
Salaries and bonuses e MIEa 335,250 369,212
Contributions to defined contribution plans TE BRI EI R E KA S 43,750 43,833
Welfare expenses EMFXZ 26,610 21,095
405,610 434,140
Auditors’ remuneration ZHEN S - 767
Loss on disposal of items of property, plantand &Y - BE N EEEE
equipment B E1E - 5128
]
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7. INCOME TAX EXPENSE

The Company is incorporated in Singapore and is subject to an income tax
rate of 17% for the six months ended 30 June 2020 (six months ended 30
June 2019: 17%).

FriSBimx<

ZA/NT)ESiNE R R i) AVAR ﬂ@i_7_

TEARNA=ZTBIERNEAEZ 7% (HE

%_jli/i\ﬂz+ai/\flﬂ 7%)9"]}%
ST RBATIE -

7.

Taxes on profits assessable elsewhere have been calculated at the rates of RE M T FE n%%ﬁ/ﬁnﬂmmlgﬁzﬁﬁ EIEEY
tax prevailing in the countries in which the Group operates. EAENBERBITHOMETE
The Company’s subsidiaries in Mainland China are subject to income tax  ANZ3 Az B AR B A1 3 ) B /&8 2 R 78 #2 25%

rate of 25% (2019: 25%). For the six months ended 30 June 2020, four
subsidiaries were given the New/High Technology Enterprise Award and
this award brought these subsidiaries a tax concession of a lower income

(Z%— hi 25%) B PTG B A0 R BN A
HeHE T -_EFXA=1+HILNAE
A E%Wﬂ%’&jﬁéﬁﬁ%ﬂimm%ﬁ

tax rate of 15%. ZRBLEZEWNB AT REMEHE
15% BB -
The major components of income tax expense for the six months ended 30 HE_ 2 ZFR-_F—-NFA=1H

June 2020 and 2019 are:

LER{ELA SR S/ = 2R -

Six months ended 30 June

BEAA=THILAEAR

2020 2019
—E-FF —
(Unaudited) (Unaudited)
(REBER) (REEEZ)
RMB’000 RMB'000
AR¥T T ARETFT
Current — PRC BNER -

Charge for the period HAFR 58,033 83,381
Deferred IR = (12,971)
Total tax charge for the period AT R S 4058 58,033 70410

]

8. DIVIDEND

Final dividend of RMB93,730,000 for the year ended 31 December 2019 (year
ended 31 December 2018: RMB117,162,000) was proposed during the six
months ended 30 June 2020.

The Company did not recommend or declare any interim dividend for the
six months ended 30 June 2020 (six months ended 30 June 2019: Nil).
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HE-_ZT-—NF+-_A=+—HILFEKN
7 B A% EJ\E@?%,B0,000E( HE-Z
—N\NFF+_A=ZF+—HILFE: ARK
117,162,000 70) EREE_ZE T F N A

_+E|JJ:/\1IEW:/EE°

AAmWEgHE —ET-_ZTFEA=1H
EREAZEZESH TR MPERE (HE
T—HESNA=ZTHIEANEAR - £) -



9. EARNINGS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE COMPANY

Earnings per share is calculated by dividing the Group's profit for the
period attributable to ordinary equity holders of the Company by the
weighted average number of 1,171,621,000 (six months ended 30 June
2019: 1,171,621,000) ordinary shares (inclusive of mandatorily convertible
instruments issued) outstanding during the period.

There were no potentially dilutive ordinary shares in existence during the six
months ended 30 June 2020 and 2019 and therefore the diluted earnings
per share amounts for those periods were the same as the basic earnings
per share amounts.

10. PROPERTY, PLANT AND EQUIPMENT, PREPAID
LAND LEASE PAYMENTS AND COAL MINING RIGHTS

During the period, payments for purchases of items of property, plant and
equipment, land use rights and coal mining rights and proceeds from
disposal of items of property, plant and equipment of the Group amounted
to approximately RMB1,903,125,000 and RMB16,348,000 (six months ended
30 June 2019: RMB677,186,965 and RMB353,335,308), respectively.

9. ARTEBREZBEEAERME
sRER

BRAFTIBEARR L BRESZIFEA
EMREIRNASREGEF - RABREBITYE
R (BEEEITHRGIMRIEIRT A) i
REF9801,171,621,000 B (BE-ZT—Hh4F
ANAZFBLIESREA :1,171,621,000 %) 5
HEW -

REE_Z_TFER_ZF-NFAA=1
B LE7NE A X A HE B A - FE
FHRNSRESRN CRESRELRR
HEEEF -

YEE - BMERRE - AN
MHERRE R R R R

10.

BN AEBABEWME  BELREE
B - THb(F AR KRR AT R
HARNEYE  BEKKEEBAER
B R A#H AR 1,903,125000 7T & AR
#16,348000 T (HE-_ZT—NEFEA=ZT
BiENAA - AR 677186965 7T R AR
#5 353,335,308 7T) °

11.  PREPAYMENTS 1. FBRE
30 June 2020 31 December 2019
—F-FF —TNF
~A=+A [ EEEE
(Unaudited) (Audited)
(REEER) (&&= =%)
RMB’000 RMB'000
AR® TR ARETT
NON-CURRENT JEENEA
Prepayments: TERTFRIE -
Prepayments for purchases of items of EEWE - WEMEEER
property, plant and equipment RITE( IR 754,513 844,713
]
CURRENT BNER
Prepayments: TERTFRIA -
Advanced deposits to suppliers TANHER RS 287,790 386,887
Current portion of prepaid land lease TEf AR E R TR R BIHR
payments #H - -
Other prepayments HAFERRIR 31,876 15,677
319,666 402,564
]
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12. EQUITY INVESTMENTS AT FAIR VALUE THROUGH

12. EAVEFABSENRERE

PROFIT ORLOSS
30 June 2020 31 December 2019
—EEF —T-NEF
ARA=TH +=—HA=+—H
(Unaudited) (Audited)
(REER) (Fez%)
RMB’000 RMB'000
ARETR ARBTFT
NON-CURRENT EIE
Unlisted equity investment at fair value: EETRERE - BATE
PRC H 6,708 6,708
] -
CURRENT BN3A
Listed equity investment, at fair value: LTRIERE - BATE
Singapore F N 3,194 3,194
Hong Kong B 16,156 17,709
Other unlisted debt investment, at fair value: HAIE EMEBRRE - A
g
PRC r{: _ B
19,350 20,903
I
The above investment in equity securities have no fixed maturity or coupon N ERERFEFHRERETEIHANE

rate.

13. INVENTORIES

30 June 2020 31 December 2019
—E-EF —ET-NF
AA=1+H +=-A=+—H
(Unaudited) (Audited)
(REER) (&%)
RMB’000 RMB'000
AR®T T AREFIT
Raw materials R 349,766 402,599
Parts and spares =N R 102,322 130,101
Finished goods RIRK T 322,944 452,347
Allowance of inventory obsolescence BETFERAE (1,443) (1,443)
773,589 983,604

|
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14. TRADE AND BILLS RECEIVABLES

14. ESERFEREREE

30 June 2020 31 December 2019
—EEF —E-NEF
ANA=1H +ZHA=+—H
(Unaudited) (Audited)
(REE&E*X) (Fez%)
RMB’000 RMB'000
AR%TT ARETIT
Trade receivables 2 S EIE 278,453 148,006
Bills receivable FEM B 224,270 245413
502,723 393419
L]

Trade receivables are non-interest-bearing and are normally settled on
terms of 30 to 90 days. They are recognised at their original invoice amounts
which represent their fair values on initial recognition. The Group’s bills
receivable are non-interest-bearing and are normally settled on terms of 90
to 180 days. Trade and bills receivables are denominated in RMB.

The Group's trading terms with its customers are mainly payment in
advance or on credit for certain customers. Each customer has a maximum
credit limit. The Group seeks to maintain strict control over its outstanding
receivables and to minimise credit risk. Overdue balances are reviewed
regularly by senior management. In view of the aforementioned and the
fact that the Group’s trade receivables relate to a large number of diversified
customers, there is no significant concentration of credit risk. The Group
does not hold any collateral or other credit enhancements over these
balances.

An aged analysis of the trade receivables as at the end of the reporting
period, based on the invoice due date and net of provisions, is as follows:

BORKFIBEAEER—MN30E0HA
BE - RERERESTE(NHERYIPE
RENAFEE)ER AEENEKREE
ARBER—RNOEIBHENEE - B5
FEUFRIA K R IR A A REEETHE -

K’Eléﬁiﬁﬁﬁﬂﬁ P16 E B RTB K
ETEFPHAMBZEESR - 8FFH
5 *ﬁf,\,ﬁﬁiﬁﬁ AEEZRAERHE
R BB H FE WK IR R BRABHE S - DURLEAS
ERk - BfEHehaREEEERNE
Erﬂ ENEXF - RAEENESEK
’V?EEAK%%%&E’JZ?)E ERIEIE N
%EPE’MD,\ B o BB T B R
FAEAEARREMERRE

B 5 EMCGRIADR B IR 60 BR e 0 AT (AR
RERIHA RSIREE) O

30 June 2020 31 December 2019
—E-EF —E-NEF
AH=t1H +=ZA=+—H
(Unaudited) (Audited)
(REEE=X) (Fe8%)
RMB’000 RMB'000
ARET T AREETFIT
Within 1 month TE A AR 137,490 90,899
110 3 months 12 3@ A 77,540 25,693
3to 6 months 3Z61EA 22,820 13,738
610 12 months 621218 A 29,760 10,458
Over 12 months 2ME A A E 10,843 7,218
278,453 148,006

I
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15. CASH AND CASH EQUIVALENTS AND PLEDGED 15. RERRAESEYURSIER
TIME DEPOSITS EHFER

30 June 2020 31 December 2019

—ECE ﬂi —= _j-LE

~A=1+H +=-—A=1+—H

(Unaudited) (Audited)

(REEEX) (f&E==%)

RMB’000 RMB'000

AR¥ET T ARET T

Fixed deposits EHER 867,053 499,346

Less: Pledged time deposits B BT EIER (867,053) (499,346)

Cash at banks and on hand RITEREES 1,190,893 884,448

Cash and cash equivalents Re kESEED 1,190,893 884,448
]

As at 30 June 2020, the cash and bank balances of the Group RZEZTFRA= JFE IAAR®E

denominated in RMB amounted to RMB1,164,325,000 (31 December 2019: EMAEBEIRSNBITEHEARK

RMBB863,666,000). The RMB is not freely convertible into other currencies,
however, under Mainland China’s Foreign Exchange Control Regulations
and Administration of Settlement, Sale and Payment of Foreign Exchange
Regulations, the Group is permitted to exchange RMB for other currencies
through banks authorised to conduct foreign exchange business.

1164325000 T (ZE—HhFE+—_A=+—
B : AR®863,666,0007T) © AR 0]
BRABAEMEE - KM REFER
Hh B SINGE B IR0 R A5 BE ~ B IE R AT EEE
BT AEEEASBEREETINE
¥BMRTEARB LB AHME -

Cash at banks earns interest at floating rates based on daily bank deposit RITFRIE B BIRITIFRFN R FEFE
rates. Short-term time deposits are made for varying periods of between — BREUFLE - EIEHIFERANF—HE=@
one day and three months depending on the immediate cash requirements A Z I EY Al B2 HARE - 48 F AN S [ AN B O 3R

of the Group, and earn interest at the respective short-term time deposit
rates. The bank balances and pledged deposits are deposited with
creditworthy banks with no recent history of default.
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15. CASH AND CASH EQUIVALENTS AND PLEDGED 15.
TIME DEPOSITS (CONTINUED)

BeRESESEYUARCER
EHER (&)

31 December 2019

ZE-NETZAZT-R
Contractual Contractual
Interest rate Maturity RMB'000 Interest rate Maturity RMB1000
Az k)il ARBTR A= g ARBTTL
(Unaudited) (Audited)
(REER) ()
Group r%8
Current ik
Bankloans B8R
- secured -BEA 435%4.75% 2021 300,000 435%-6.35% 2000 W3
8--F “32%F
- unsecured -ER 2.90%-6.18% 2021 3319761 363%:6.18% 2000 2346561
ZBI-f ZTIEF
Loanfomtogovernment~~ BUFTER
- Unsecured -BER - - - Floating rate at 2000 909
03%abovethe “ECTE
market prime
lending rate
e
(BRTEENE
R 03%)
Loan from leasing company/ HENRES/ 475% 2021 120,000 475% 2020 182476
finance lease payables EXARARE B-F “BC%E
3,739,761 2774169
Non-current EE
Bank oans HER
- secured -BEA 6,00% 207 600,000 10000
Z3tf
- Unsecured = i 4.75%-6.18% 2oz1 02027 3153712 475%:6.18% 202110202 3413988
. S
ZEtE S
Loan fom theqovemment ~ BUTER
- unsecured - ETW - -
Loan from leasing company/ ~ ERFIEF/ 4.75%6.83% 202102023 12341 475% 2021102022 315099
finance lease payables ,,ﬁiﬁpﬂﬁf g if:*ii “EIFE
BZE 5
4,476,959 3739087
8,216,720 651325
I
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16. TRADE PAYABLES 16. EBZREFMARIE

An aged analysis of the trade payables as at the end of the reporting period, B 5 E T FRIER R AR BR i 2 4T (AR
based on the invoice date, is as follows: TJ*;@?T BHER T :

30 June 2020 31 December 2019
t el 53 ZE-NF
AA=1+H +=ZA=+—H
(Unaudited) (Audited)
(REER) (fE=z)
RMB’000 RMB'000
AR%T T AREFIT
Within 1 month & A LAA 233,573 157,435
1to 3 months 12318 A 74,039 92,956
3to 6 months 3ZE6EA 27,661 51,156
6to 12 months 6Z 121E A 30,070 42,167
Over 12 months 12ME A LA £ 35,445 22,922
400,788 366,636

I

The trade payables are non-interest-bearing and are normally settled on BSRNFIERRER  BEEN30E0 AR
terms of 30 to 90 days. Trade payables are denominated in RMB. NEE - EHRNFTIRAAREFHE
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17. INTEREST-BEARING BANK AND OTHER

17. FTERITREMER

BORROWINGS
30 June 2020 31 December 2019
—EEH —E-NF
AA=1H +=ZA=+—H
(Unaudited) (Audited)
(REBER) (Fez%)
RMB’000 RMB'000
ARBT T AREETIT
Analysed into: DA -
Bank loans repayable: JEERRITER
Within one year or on demand —FRTIREK 3,619,761 2,590,784
In the second year —_F 1,437,738 2,486,204
In the third to fifth years, inclusive NE=ZZFFRF
(BREEEMSF) 1,659,974 896,784
Beyond five years iR hF 656,000 41,000
7,373,473 6,014,772
Loan from government within on year or on —FRFIREKEERN
demand EZH‘/ K - 909
Finance lease payables: EZRERE
Within one year or on demand R—FRNIIRERK 120,000 182,476
In the second year REZF 557,349 119,355
In the third to fifth years, inclusive RE=ZZ2FRF
(BHREEEMTF) 165,898 195,744
843,247 497,575
8,216,720 6,513,256
|
Note: FfaE -
() The secured bank loans amounting to RMB900 million are secured by certain of (@) BEMETERT A AR 900,000,0007T

the Group's items of property, plant and equipment.

The fair values of the Group's interest-bearing bank and other borrowings

approximate to their carrying values.

AREENETYE  BEERBERELR
o

REB MG %\fﬁﬁﬁﬁi\m{ﬁ NN
HERHERS

NSRS
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18. MAJORNON-CASH TRANSACTION - INTEREST 18. FEFRERF -FEBER
CAPITALISATION

During the period under review, the Group capitalised interest expenses ~ PREIEEEME - N"EENME - WFE L&ZH

RMB49,545,000 (2019: Nil) to property, plant and equipment. K E AL F EF X A A R 49,545,000 7T

(ZZ—NF 8\

19. CONTINGENT LIABILITIES 19. HAREE

As at the end of the reporting period, the Group did not have any significant A FRIRHIR - AEEWEEREAXAE
contingent liabilities. °

20. COMMITMENTS

30 June 2020 31 December 2019
—T-FF —TNF
AA=+H +=—A=+—8
(Unaudited) (Audited)
(RBEX) (feE=%)
RMB’000 RMB'000
ARBTR AREBFT
Capital commitments B EIE
Contracted, but not provided for: EHEEESEI
Buildings BF 1,044,232 826,213
Plant and machinery = R i s 2,041,681 2,919,181
Coal mines BT 30,602 15,408
3,116,515 3,760,802
|
Other commitments Hofth AHE
Purchases of raw materials e R 1,177,337 812,342
|
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21. RELATED PARTY TRANSACTIONS

(a) In addition to the transactions detailed elsewhere in this interim
financial information, the Group had the following transactions with
related parties during the period:

21. BERRS

@ BARTREBHEN RS RR
RSN AR B T i
ATHRS

Six months ended 30 June

HEANA=TRHIEAEAR

2020 2019
—ECEF —TNEF
(Unaudited) (Unaudited)
(REEEZX) (REEEZ)
RMB’000 RMB'000
ARETR AREETIT
Sales of electricity, water and steam to: FATNARIHEKE RS
— Xinxiang Xinlianxin Chemical Equipment - FE T E M TR
Co, Ltd* BRAR] 688 202
Operating lease income from: REATARINKEHRE
A -
— Xinxiang Xinlianxin Chemical Equipment ~ ¥ E M TR
Co, Ltd* BRAR" 84 19
Purchases of equipment and service fee expenses [EJJA T2 7] 88 B 3% 48 KRS &
from: X
— Xinxiang Xinlianxin Chemical Equipment - R T E O TR
Co, Ltd! BRAT 32,218 30,199
Operating lease expenses to: ETHOAT T
— Henan Xinlianxin Chemicals Group Co, Ltd.* —ARELEMETEE
BRAR - 1,120
|

These companies are subsidiaries of Henan Xinlianxin Chemicals Group Co,, Ltd.
("Henan Chemicals”), which has common shareholders with the Company.
The Company'’s executive directors and executive officers have certain equity
interests in Henan Chemicals.

ZERF RAROEMECTEEBR AR
(CARET DMB AR - Wt TR
REARDRWBIRIER - RARNHITE
ERITRABRABICTHE S TR -
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21. RELATED PARTY TRANSACTIONS (CONTINUED)

(b) Compensation of directors and key management personnel of the

Group:

21. @EEQ% (lnﬁ)
b AEEEFLREIEEEAENH
[

Six months ended 30 June

BEAA=THLAEAR

2020 2019
kel 323 —E-NF
(Unaudited) (Unaudited)
(REER) (REER)
RMB’000 RMB'000
AR®TT ARETIT
Directors’ fees FEHSE 525 525
Salaries and bonuses e RAcsL 2,792 4554
Contributions to defined contribution plans TE R Gl E AR S 167 122
Total compensation paid to key management S FEZEIE A B A9E B
personnel 4= 3,484 5,201
]
22. SEASONALITY OF OPERATIONS 22, REZHH
Due to the seasonal weather conditions, the sales of compound fertiliser EEE’\%EM_&E{T_“%H%?R EEENHEERES
are subject to seasonal fluctuations, with peak demand in the third quarter ~ ETEE) - BE—FNE=FE AT KT E
of the year. HY -
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