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China XLX Culture
A BN 3B

We attribute our achievements and breakthroughs
to our dedicated team at China XLX. The team is
committed to uphold the vision with integrity,
discipline, devotion, perspectiveness and cheers.
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CHINA XLX DEVELOPMENT STRATEGY:

Adhere to the enhanced development direction of cleaner chemical
process of coal, and maintain the privileges and leading status in the
chemical fertiliser industry. Meanwhile appropriately develop new
energy and new chemical material, establishing the ‘Fertiliser as base,
fertiliser and chemical side by side’development plan.
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Management Discussion and Analysis
EEENWED T

The board of Directors (the “Board”) of China XLX Fertiliser Ltd. (the
“Company” and, together with its subsidiaries, the “Group”) is pleased
to present this interim report for the six months ended 30 June 2021
("1H2021").

()

BUSINESS REVIEW

With the pandemic gradually easing and the continuously improved
economy, the recovery of the domestic fertilisers and chemical
products market has accelerated. With the Group’s third production
base in Jiangxi Jiujiang successfully commissioned in February 2021,
total production capacity reached new height, further solidifying
geographical coverage, forming Central, Northwest and Southeast
three strategic production bases in the PRC.

The unaudited consolidated revenue of the Group increased
by approximately RMB2,633 million or 53% from approximately
RMB4,940 million for the half year ended 30 June 2020 ("1H2020")
to approximately RMB7,573 million for 1H2021. The unaudited
consolidated net profit of the Group increased by approximately
RMB625 million or 237% from approximately RMB264 million for
TH2020 to approximately RMB889 million for TH2021. The unaudited
total comprehensive income attributable to the owners of the
parent increased by approximately RMB466 million or 259% from
approximately RMB180 million for TH2020 to approximately RMB646
million for TH2021.

UREA

Revenue derived from the sales of urea increased by approximately
RMB504 million or 32% from RMB1,570 million for TH2020 to
approximately RMB2,074 million for TH2021. This was mainly due
to the increase in sales volume and the average selling price of
urea products of the Group by approximately 8% and 23% year
on year ("YoY"), respectively. Sales volume of urea for 1H2021 was
approximately 1,068,100 tons.

Gross profit margin of urea of the Group increased to approximately
35.4% for TH2021 from approximately 26.8% for 1H2020.
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UREA SOLUTION FOR VEHICLE

Revenue derived from the sales of urea solution for vehicle
decreased by approximately RMB20 million or 8% from
approximately RMB256 million for TH2020 to approximately RMB236
million for TH2021. Due to a strong rebound in urea price, the
Group has actively adjusted its product structure to allocate more
production capacity to satisfy the increasing market demands of
urea. The production volume for urea solution for vehicle decreased
slightly.

Gross profit margin of sales of urea solution for vehicle decreased by
approximately 2 percentage points from approximately 37.6% for
TH2020 to 35.8% for TH2021.

COMPOUND FERTILISERS

Revenue derived from the sales of compound fertilisers increased by
approximately RMB235 million or 13% from approximately RMB1,746
million for TH2020 to approximately RMB1,981 million for 1H2021,
mainly due to the increase in sales volume and average selling price
of compound fertilisers by approximately 5% and 8%, respectively.
The sales volume of compound fertilisers increased to 912,000 tons
for TH2021.

Gross profit margin of compound fertilisers of the Group decreased
by approximately 2 percentage points to approximately 15% in
TH2021 from approximately 17.4% in 1H2020. The decrease was
mainly due to the increase in average cost of raw materials, such as
phosphate fertilisers and potash fertilisers, by approximately 64%
and 57% respectively.

METHANOL

Revenue derived from the sales of methanol increased by
approximately RMB572 million or 355% from approximately RMB161
million for TH2020 to approximately RMB733 million for TH2021.
The increased sales of methanol was due to the increase in average
selling price and sales volume of methanol of the Group by 57%
and 190% YoY, respectively. The increased sales volume was mainly
contributed by the additional production capacity of the third
production base in Jiujiang.
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Gross profit margin of methanol of the Group increased by
approximately 22 percentage points from approximately negative
2.3% for 1H2020 to approximately 19.7% for 1TH2021. This was
mainly due to the rebound in international energy prices which in
turn caused the increase in the average selling price of methanol by
approximately 57% YoY.

DIMETHYL ETHER (DME)

Revenue derived from the sales of DME increased by approximately
RMB273 million or 79% from RMB345 million for TH2020 to
approximately RMB618 million for TH2021. The increase was mainly
due to a YoY increase in the average selling price and selling volume
of DME by 24% and 45% respectively.

Gross profit margin of DME of the Group increased by approximately
18 percentage points to approximately 23.2% for TH2021 from
approximately 5.7% for TH2020 as a result of the increase in the
average selling price of DME.

MELAMINE

Revenue derived from the sales of melamine increased by
approximately RMB218 million or 69% from RMB317 million for
1H2020 to approximately RMB535 million for TH2021. The increase
was mainly due to a YoY increase in the average selling price and
sales volume of melamine by 67% and 1%, respectively, resulting
from the strong rebound in demand in domestic chemical products
after the containment of COVID-19 pandemic.

Gross profit margin of melamine of the Group increased by
approximately 31 percentage points to approximately 62.1% for
TH2021 from approximately 30.9% for TH2020.
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FURFURYL ALCOHOL

Revenue derived from the sales of furfuryl alcohol products
increased by approximately RMB108 million or 48% from
approximately RMB227 million for TH2020 to approximately RMB335
million for 1H2021. This was mainly due to a YoY increase in the
average selling price and sales volume of furfuryl alcohol by 46%
and 1%, respectively.

Gross profit margin of furfuryl alcohol products increased marginally
by approximately 0.3 percentage point from approximately 13.1%
for TH2020 to 13.4% for 1H2021, as the average of cost of raw
materials increased approximately by the same percentage points
as the selling price.

MEDICAL INTERMEDIATE

Manufacturing and sale of medical intermediate products related
Xinxiang Ruicheng Technology Co., Ltd. ("Ruicheng”) principal
business. The Group completed the acquisition of Ruicheng in June
2020. Hence, there was no comparison on performance of prior
years.

OTHER INCOME, NET

Other income decreased by approximately RMB46 million or
approximately 58% from approximately RMB80 million in 1TH2020
to approximately RMB34 million in TH2021. This was mainly due to
the loss on disposal of items of property, plant and equipment of
approximately RMB25 million, profit on disposal of spare parts and
other accessories of approximately RMB14 million.
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SELLING AND DISTRIBUTION EXPENSES

Selling and distribution expenses increased by approximately
RMB82 million or 27% from approximately RMB301 million in
1TH2020 to approximately RMB383 million in 1H2021.

Such increase was mainly due to: (1) approximately RMB42 million
increase in staff selling commission and bonus for the increased
sales volume; (2) approximately RMB23 million corresponding
increase in transportation expenses with the overall increase in
sales volume; and (3) approximately RMB6 million increase in staff
travelling expenses as business travels resumed.

GENERAL AND ADMINISTRATIVE EXPENSES

General and administrative expenses increased by approximately
RMB90 million or 28% from approximately RMB317 million in
1H2020 to RMB407 million in TH2021, which mainly due to: (1)
the acquisition of Ruicheng by the Group in June 2020, and the
management expenses of approximately RMB24 million from the
same period last year was not included; (2) the salary adjustment in
June and the impact of the policies of social security contribution
cutting in half during the epidemic period have caused labour
costs to increase by approximately RMB10 million; (3) approximately
RMB9 million increase in research and development expenses; (4)
approximately RMB7 million increase in staff welfare expenses due
to increase in staff strength in Jiangxi Jiujiang production base; and
(5) approximately RMB5 million increase in environment protection
expenses.

FINANCE COSTS

Finance costs increased by approximately RMB80 million or 40%
from approximately RMB202 million in 1H2020 to approximately
RMB282 million in 1H2021, which was mainly due to the increase in
amount and the average interest rate of the Group's interest bearing
borrowings.
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INCOME TAX EXPENSE

Income tax expense increased by approximately RMB133 million
or 229% from approximately RMB58 million in 1H2020 to RMB191
million in TH2021 due to profit increase.

PROFIT FORTHE PERIOD

The profit for the period increased by approximately RMB625
million or 237% from approximately RMB264 million in TH2020 to
approximately RMB889 million in TH2021. This was mainly due to
the increase in gross profit of approximately RMB1,056 million. The
increase in profit for the period was partially offset by the increase
in selling and distribution expenses of RMB82 million, increase in
general and administrative expenses of RMB90 million, increase in
finance cost of RMB80 million, increase in income tax expense of
RMB133 million, and the decrease in other income of RMB46 million.
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FINANCIAL REVIEW
GEARING

The Group monitors capital using a gearing ratio, which is net debt
divided by the sum of total capital plus net debt. The Group’s policy

is to keep the gearing ratio below 90%.

(I B¥EE
BEAEL=E

AEBEEREEAGBLR(BER
BB ARERIME BHREAEMN)
ERER - AEBHNBREKEE
BELLRERTE 0% AT

30 June 2021 31 December 2020
—E-—F —E-TH
ANA=+H +=A=+—H
RMB’000 RMB'000
ARETR ARETIT
Trade payables B S ENFE 1,003,805 508,978
Bills payable ANE S 1,128,361 1110814
Contract liabilities BHEE 686,966 818,149
Accruals and other payables JEETE A S EL A e 308 2,494,388 1,936,405
Amounts due to related companies JERTRAE R RFIA 9,460 12,353
Loan from a non-controlling interest HIERERE N 47,800 24,870
Interest-bearing bank and other borrowings 5T 88877 R E &K 10,081,102 9,347,719
Bonds payable [ERHES 491,797 489,892
Lease liabilities HEaE 60,387 72,541
Less: Cash and cash equivalents A BERIReEEY (822,632) (682,041)
Less: Pledged time deposits B BT HER (868,680) (707,435)
Net debt BEFH 14,312,754 12,932,245
Equity attributable to owners of the parent B} A A)HEA AE(RHEE 5,058,832 4,530,433
Less: Statutory reserve fund B OEERES (200,307) (200,307)
Total capital BET 4,858,525 4,330,126
Capital and net debt BEAREEFRE 19,171,279 17,262,371
Gearing ratio BEABHEE 74.66% 74.92%
T

Net debt includes interest-bearing bank and other borrowings,
trade and bills payables, amounts due to related companies,
accruals and other payables, bonds payable, contract liabilities, loan
from a non-controlling interest and lease liabilities, less cash and
cash equivalents and pledged time deposits. Capital includes equity
attributable to owners of the Company less the statutory reserve

fund.
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MATERIAL ACQUISITION AND DISPOSAL

As at the end of the reporting period, the Group did not have any
material acquisition and disposal.

PROSPECTS

In the first half of 2021, with the introduction of the new agricultural
reform policies and the "dual-carbon” policies, the acceleration of
elimination of the backward production capacity is beneficial to the
development of industry leaders. The market share has increased,
and the cost advantage has further enhanced after Jiangxi Jiujiang
production base put into production. The Group will leverage
its three major production bases to strengthen its competitive
advantage of “low-cost and differentiation” and widen its business
horizon.

In the second half of the year, the overall situation of the urea
industry will remain in stable development trend. Being affected
by the continuous impacts from the pandemic domestically
and overseas, international energy and global food prices have
risen, and the demand for urea will continue to increase. Various
factors that keep the urea price at high level still exist. In addition,
the introduction of the “dual-carbon” policy will accelerate the
elimination of backward production capacity, and emphasis
more on the high-quality and efficient green development of the
agriculture industry. The Group adheres to the strategy of green,
low-carbon and sustainable development in terms of production,
R&D or product innovation, which will provide favourable
conditions for consolidating the main fertilisers industry. In addition,
the chemical product market is affected by rising international
energy prices, strong downstream demand, and the business cycle
of chemical product prices will continue at a high level. Each of
the Group's chemical product can meet the various needs of our
downstream users. On the basis of consolidating the competitive
advantages of our existing chemical products, we are committed to
extend the development of the industrial chain. As new products
continue to put into production, it will definitely further enhance
the Group’s profitability and market competitiveness.

The fixed-bed renovation and upgrading project of the Group's
second and third plant is steadily progressing and is expected to be
completed and put into production in the fourth quarter of this year.
By then, the Group's technical and cost advantages will continue to
improve, thereby further expanding its market share and enhancing
its position in the industry.
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(V)

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS IN
SHARES

As at 30 June 2021, the interests of the directors and chief
executive of the Company in shares of the Company, as recorded
in the register required to be kept by the Company pursuant to
Section 164 of the Companies Act (Chapter 50) of Singapore (the
“Companies Act”) and Section 352 of the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong) (the “SFO"), or
as otherwise notified to the Company and The Stock Exchange of
Hong Kong Limited (the "SEHK") pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model
Code") as set out in Appendix 10 to the Rules Governing the Listing
of Securities on the SEHK (the “Listing Rules”), were as follows:

LONG POSITIONS

EERFETHAEBRROHN
B

R-ZE-—FXA=+H" ARQ

EERFTETHRAERAR TE’JH&
19 R B RR B IR FT DA B S 50
BERAVE(RATED B16416 T
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SREBE®RG ) FB3526mAR

FENELZMAAERS aszw%
BEAR AR AR ([BRAT])
HHETRA(T ERRA) KIsE+
IR TAESETEFRINEZE
AESFRI([ZESFR ) BAEARAF]

B TR REZR AN T

(V)

Number of issued ordinary shares interested

FAEESNERITEERYE

Approximate
percentage’ of the
Company'’s issued

Personal Corporate Total share capital
Name of directors/chief executive interests interests interests AL A D T E
BEE TETBRASHS B A= NGIL: £ R TRAES
Mr. Liu Xingxu 600,000 413,007,999 413,607,999 35.30%
2 ENE 5 & (Note B 5E (a))
Ms. Yan Yunhua 300,000 276,465,000 276,765,000 23.62%
BREL+ (Note PftE (b))
Mr. Ong Kian Guan 100,000 - 100,000 0.01%
FRREE
Mr. Ma Tongsheng 8,000 - 8,000 0.00%
¢ The percentage represents the number of issued ordinary shares ¢ ZEAIERERRNEETE

interested divided by the number of the Company’s issued shares as at
30 June 2021.
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Notes:

These shares were held by Pioneer Top Holdings Limited (“Pioneer
Top’), an investment holding company established in the British Virgin
Islands (the “BVI"). Mr. Liu Xingxu beneficially owned 42% of the equity
interest in Pioneer Top and held the remaining 58% of the equity
interest in Pioneer Top in trust for 7 beneficiaries (including Mr. Zhang
Qingjin) under a trust agreement dated 26 July 2016. Pursuant to the
trust agreement, Mr. Liu Xingxu is irrevocably granted the absolute
discretion to exercise the voting rights and the rights to the day-to-day
management of Pioneer Top.

These shares were held by Go Power Investments Limited (‘Go Power”)
an investment holding company established in the BVI. Ms. Yan Yunhua
beneficially owned 12.74% of the equity interest in Go Power and held
the remaining 87.26% of the equity interest in Go Power in trust for
more than 1,000 beneficiaries under a trust agreement dated 26 July
2016. Pursuant to the trust agreement, Ms. Yan Yunhua is irrevocably
granted the absolute discretion to exercise the voting rights and the
rights to the day-to-day management of Go Power.

Save as disclosed above, as at 30 June 2021, none of the directors
and chief executive of the Company nor their associates had
or was deemed to have any interests or short positions in the
shares, underlying shares or debentures of the Company or any
of its associated corporations (within the meaning of Part XV of
the SFO), which has been recorded in the register maintained by
the Company pursuant to Section 164 of the Companies Act and
Section 352 of the SFO, or which has been notified to the Company
and the SEHK pursuant to the Model Code.
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(VI) SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN (V) EFERRRKROER
SHARES
As at 30 June 2021, the following parties had interests of 5% or more RZEZ—FXA=1H " &Z4EAR
in the issued shares of the Company according to the register of AIRBERREE SIERESFRAE
interests required to be kept by the Company pursuant to Section &P 336146 BF BEMERE M -
88 of the Companies Act and Section 336 of the SFO, or as the HIBEARQDBNH > LTS AREKR
Company is aware: AR BITIRO BB %A FE
=
LONG POSITIONS #e
Number of issued Approximate
ordinary shares percentage *
interested of the Company’s
EERERN issued share capital
Name of substantial shareholders Capacity 28T HUERQTE
FERFEEE 14 EEREE BATIRAB 2L
Pioneer Top (Note B 7 (a)) Beneficial owner 413,007,999 35.25%
ERlEBA
Go Power (Note I 5E (b)) Beneficial owner 276,465,000 23.60%
BERlEBA
¢ The percentage represents the number of issued ordinary shares ! ZENLLERERRNBEBITYE
interested divided by the number of the Company’s issued shares as at BEEBERARRARAR T _—
30 June 2021. FRAZTENEBITRHEAE -

REOED —T - —FHhEHERE 15
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Notes:

Pioneer Top is an investment holding company established in the BVI.
Mr. Liu Xingxu beneficially owned 42% of the equity interest in Pioneer
Top and held the remaining 58% of the equity interest in Pioneer Top
in trust for 7 beneficiaries under a trust agreement dated 26 July 2016,
including 7% for Mr. Zhang Qingjin, the Company's executive director;
7% for Mr. Ru Zhengtao, 7% for Mr. Li Yushun and 7% for Mr. Wang
Nairen, being the Company’s retired senior management; 7% for Mr.
Zhu Xingye and 7% for Mr. Shang Dewei being the Company's retired
employees; and 16% for Mr. Li Buwen being the Company'’s retired
executive director. Mr. Liu Xingxu has the absolute discretion to exercise
the voting rights held by Pioneer Top in the Company in accordance
with the trust agreement. Such interest held by Pioneer Top has also
been disclosed as the interest of Mr. Liu Xingxu in the above section
headed “Directors'and Chief Executive’s Interests in Shares”.

Go Power is an investment holding company established in the BVI.
Ms. Yan Yunhua beneficially owned 12.74% of the equity interest in Go
Power and held the remaining 87.26% of the equity interest in Go Power
in trust for more than 1,000 beneficiaries under a trust agreement dated
26 July 2016. Ms. Yan Yunhua has the absolute discretion to exercise
the voting rights held by Go Power in the Company in accordance with
the trust agreement. Such interest held by Go Power has also been
disclosed as the interest of Ms. Yan Yunhua in the above section headed
“Directors'and Chief Executive's Interests in Shares’”

Save as disclosed above, as at 30 June 2021, no person, other than
the directors and chief executive of the Company whose interests
are set out in the section headed “Directors’ and Chief Executive’s
Interests in Shares” above, had an interest or a short position in the
shares, underlying shares or debentures of the Company that was
required to be recorded in the register maintained by the Company
pursuant to Section 88 of the Companies Act and Section 336 of the

SFO.
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(VIl) SUPPLEMENTARY INFORMATION

1.

OPERATIONAL AND FINANCIAL RISKS

)

(1

MARKET RISK

The major market risks of the Group include changes
in the average selling prices of key products, changes
in the costs of raw materials (mainly coal) and
fluctuations in interest and exchange rates.

COMMODITY PRICE RISK

The Group is also exposed to commaodity price risk
arising from fluctuations in product sale prices and
costs of raw materials.

INTEREST RATE RISK

The major market interest rate risk of the Group is
exposed to includes the Group’s long-term debt
obligations which are subject to floating interest
rates.

FOREIGN EXCHANGE RISK

The Group's revenue and costs are primarily
denominated in RMB. Some costs may be
denominated in Hong Kong dollars, United States
dollars or Singapore dollars.

INFLATION AND CURRENCY RISK

According to the data released by the National
Bureau of Statistics of China, the consumer price
index of the PRC increased by 1.1% in the six months
ended 30 June 2021 as compared to an increase of
3.8% in the same period in 2020. Such inflation in the
PRC did not have a significant impact on the Group’s
operating results.
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LIQUIDITY RISK

The Group monitors its risk exposure to shortage of
funds. The Group considers the maturity of both its
financial investments and financial assets (e.g. trade
receivables and other financial assets) and projected
cash flows from operations. The Group's objective is
to maintain a balance between continuity of funding
and flexibility through the use of bank overdrafts
and bank loans. As at 30 June 2021, approximately
RMB5,593 million (31 December 2020: RMB4,138
million), or 55.48% (31 December 2020: 44.26%)
of the Group’s debts will mature in less than one
year based on the carrying value of the borrowings
reflected in the financial statements. Currently, the
Group is adjusting the loan structures and obtained
sufficient long term bank credit.
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(VIl)  GEARING RISK

The Group monitors its capital ratios in order to

support its business and maximise shareholders’

value. The Group manages its capital structure
and makes adjustments to it, in light of changes in
economic conditions. In order to maintain or adjust
the capital structure, the Group may raise new debt
or issue new shares. No changes were made in the
objectives, policies or processes for managing capital
in 2020 and 2019. The gearing ratio of the Group as
at 30 June 2021 (calculated as net debt divided by
the sum of total capital plus net debt) was 74.66%,
representing a decrease of 0.3 percentage points as
compared to 31 December 2020.

CONTINGENT LIABILITIES

As at 30 June 2021, the Group had no material contingent
liabilities (2020: Nil).

MATERIAL LITIGATION AND ARBITRATION

As at 30 June 2021, the Group was not involved in any
material litigation or arbitration (2020: Nil).

CHARGE ON THE GROUP’S ASSETS

As of 30 June 2021, save as disclosed in this report, the
Group had no other charges.

SIGNIFICANT INVESTMENTS

The Group had no significant investment during the six
months ended 30 June 2021.
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10.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

The Group did not have any other plans for material
investments and capital assets as at 30 June 2021.

OPTIONS

The Group has no share option scheme.

AUDIT COMMITTEE

The audit committee of the Company (the "Audit
Committee”) has reviewed the accounting principles and
standards adopted by the Group, and has discussed and
reviewed the internal control and reporting matters. The
interim results for the six months ended 30 June 2021 have
been reviewed by the Audit Committee.

COMPLIANCE WITH THE CODE ON CORPORATE
GOVERNANCE PRACTICES

The Company devotes to maintaining good practice of
corporate governance, and has complied with all the code
provisions of the Corporate Governance Code as set out in
Appendix 14 to the Listing Rules for the six months ended
30 June 2021.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS OF LISTED
ISSUERS

The Board has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code") as set out in Appendix 10 to the Listing Rules and its
amendments from time to time as its own code of conduct
regarding securities transaction by the directors of the
Company. The Board confirms that, having made specific
enquiries with all directors of the Company, during the six
months ended 30 June 2021, all directors have complied
with the required standards of the Model Code.
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11.

12.

13.

COMPLIANCE WITH THE WRITTEN GUIDELINES
FOR SECURITIES TRANSACTIONS BY RELEVANT
EMPLOYEES OF THE COMPANY

The Company has established written guidelines on no
less exacting terms than the Model Code (the “Employees
Written Guidelines”), governing securities transactions
by the relevant employees who are likely to possess inside
information of the Company and/or its securities. No incident
of non-compliance of the Employees Written Guidelines by
relevant employees was noted by the Company during the
six months ended 30 June 2021.

PURCHASE, SALES OR REDEMPTION OF THE
COMPANY'’S SECURITIES

For the six months ended 30 June 2021, neither the
Company nor any of its subsidiaries have purchased, sold or
redeemed any of the listed securities of the Company.

CHANGE IN DIRECTORS'INFORMATION UNDER RULE
13.51B(1) OF THE LISTING RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes
in information of the Directors since the Company’s last
published 2020 annual report are set out below:

Mr. Li Shengxiao has been appointed as an
independent director of Kuaijishan Shaoxing Rice
Wine Co,, Ltd (since May 2021), a company listed on
Shanghai Stock Exchange.
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14.

15.

16.

EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2021, there were 8,690 (30 June 2020: 7,728)
employees in the Group. Staff remuneration packages are
determined in consideration of market conditions and the
performance of the individuals concerned, and are subject
to review from time to time. The Group also provides other
staff benefits including medical and life insurance, and
grants discretionary incentive bonuses to eligible staff based
on their performance and contributions to the Group.

DISCLOSURE ON THE WEBSITES OF THE SEHK AND
THE COMPANY

This report is published on the website of the SEHK (http://
www.hkexnews.hk) and on the website of the Company
(http://www.chinaxIx.com.hk).

CORPORATE COMMUNICATIONS

In accordance with the Listing Rules, the Company has
ascertained shareholders' wishes regarding their preferences
on the language (i.e. English and/or Chinese) and means
of receipt (i.e. in printed form or via the Company’s
website) of the Company's corporate communications®.
Shareholders who have chosen/are deemed to have
chosen to receive the corporate communications via the
Company’s website, and who for any reason have difficulty
in receiving or gaining access to the Company’s corporate
communications will promptly upon request be sent the
corporate communications in printed form free of charge.
Shareholders have the right at any time to change their
choice of language and means of receipt of the Company’s
corporate communications.

China XLX 2021 Interim Report

BEKFHMBER

WN_E - —FA=+8"

REEEBE8NVEZ(ZT T
FRNA=1TH:7728%)1E
B - BIHMEBIIKLER
mRkBEBEANKEEE
o WA BT AT o A
EEMRHEEME TREF

BEBEERB LSRR WR
BAEEKRBIMRBERYEAR
SEMNER - REBIEEE
TE4L -

TR 3 P B AN 1) B A9 uA Y
W=

N s OB R OPT A Uk
(http://www.hkexnews.hk)
E X 2 @ @ i
(http://www.chinaxIx.com.hk)

Fg o

ATEH,

R ETRA - KABEHE
PRI E AR B A REEE
3= NG5
Ko,/ s 30) RUER T = (B
ENR 7R S si @78 22 R4t ) &Y
B RERMEER ER
REEBRBARNRBE
Wra@aaA - REERARE
AR ERA QAR
AlAH - RERERIZAER
BT X RBEARERIA
%%ﬁ%kh“§$ LY

REVRARES RAKUEL
JTARYIEEE o



Shareholders may request for a printed copy of the
Company’s corporate communications or change their
choice of language and means of receipt of the Company’s
corporate communications by sending reasonable prior
notice in writing to the Company’s branch share registrar
and transfer office in Hong Kong, Tricor Investor Services
Limited, at Level 54, Hopewell Centre, 183 Queen’s Road East,
Hong Kong. Shareholders may also send such a notice by
email to chinaxlx-ecom@hk.tricorglobal.com.

Shareholders who have chosen to receive the corporate
communications in either the English or Chinese version will
receive both English and Chinese versions of this interim
report since both languages are bound together into one
booklet.

The Company’s corporate communications refer to any
document issued or to be issued by the Company for the
information or action of holders of any of its securities,
including but not limited to: (a) annual report; (b) interim
report; (c) notice of meeting; (d) listing document; (e) circular;
and (f) form of proxy.

By Order of the Board
China XLX Fertiliser Ltd.
Yan Yunhua
Executive Director
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Condensed Consolidated Statement of Comprehensive Income
ﬁgﬂﬂ ﬁé‘éﬁuﬂkﬁ For the six months ended 30 June 2021 Bt = F = —F N =+ H 1A

Six months ended 30 June

BEAA=THILAEAR

2021 2020
—R—F “ECFF
(Unaudited) (Unaudited)
(REER) (REFEZ)
Notes RMB’000 RMB'000
B 5E AR®T T ARETTT
REVENUE WA 4 7,573,047 4939764
Cost of sales SHERLAR (5,455,087) (3,877.,460)
Gross profit ER 2,117,960 1,062,304
Other income, net B A - FRE 4 34,455 79,962
Selling and distribution expenses HEMDEAY (383,218) (301,242)
General and administrative expenses —ERITHF (406,912) (316,774)
Finance costs BAFE R AR 5 (281,902) (201,949)
PROFIT BEFORE TAX BREE AT R 6 1,080,383 322,301
Income tax expense FTiSEi 2 7 (190,952) (58,033)
PROFIT FOR THE PERIOD Bl 889,431 264,268
]
OTHER COMPREHENSIVE INCOME Hib2mEURA
Financial assets at fair value through BN EFTAEM = -
other comprehensive income FHBANSREE
Change in fair value N EES)
OTHER COMPREHENSIVE INCOMEFOR  EAR EL{t 2 EIKR A - -
THE PERIOD, NET OF TAX (HNrRBiE)
TOTAL COMPREHENSIVE INCOME HAZHEBARRE
FORTHE PERIOD 889,431 264,268
T
Profit attributable to: FE(5ER) :
Owners of the parent [SYNSIEZSPN 645,561 180,143
Non-controlling interests IEPERAR R A 243,870 84,125
889,431 264,268
]
Total comprehensive income L2 mER AL :
attributable to:
Owners of the parent ISYNSIEZSPN 645,561 180,143
Non-controlling interests FERE R i A 243,870 84,125
889,431 264,268
]
EARNINGS PER SHARE ATTRIBUTABLETO AN FIEEIRERSE
ORDINARY EQUITY HOLDERS OF BAEEERER
THE COMPANY
Basic and diluted HEANEE
(RMB cents per share) (BRARES) 9 55.1 1538
]

Details of the dividend paid for the period are disclosed in note 8 to the

financial statements.

China XLX 2021 Interim Report

HIAE NS FBRERNMHRRMES



Condensed Consolidated Statement of Financial Position
EBGEMBEMRRR  s0unec00 —FE——=~F=+5

30 June 31 December
2021 2020
—E-—fF ZETF
AA=t+H +=ZA=+—H
(Unaudited) (Audited)
(REE&EZX) (fez%)
Notes RMB’000 RMB'000
Bt AR%TR ARETIT
NON-CURRENT ASSETS FRBEE
Property, plant and equipment Y - BB L& 10 16,612,862 15,000,465
Goodwill S 63,022 63,022
Coal mining rights R 10 84,643 84,643
Equity investment at fair value through BEAFEFTAB=ER
profit or loss IRIERE 12 6,708 6,708
Deferred tax assets REFIEEE 101,478 100,430
Prepayments for purchases of EEMEMEBIER
plant and equipment EOFEENE /O - 120,060
Due from related companies FEUS B A RIFIR 61,903 -
Intangible assets mEE 54,264 63,385
Pledged time deposits EHIREAIER 700 1,400
Right-of-use-assets EREEE 1,152,087 1,140,330
Other assets Ht&E 79,340 101,115
Investments in associates REFEARIRE 94,411 94,411
Total non-current assets IERBEELBTE 18,311,418 16,775,969
CURRENT ASSETS REBEE
Equity investments at fair value through BAHERT ABRE
profit or loss R HEIS & 12 16,138 16,092
Due from related companies FEULFAE A BIFUA 160 1,804
Inventories EXSS 13 1,019,586 992,149
Derivative financial instruments PTHESRIE 967 -
Trade and bills receivables H 5 EWGRIE K
JEMEE 14 1,131,733 743,392
Prepayments TERTRUIE 11 728,748 514,181
Deposits and other receivables e REAM YRR 502,907 509,988
Other assets Hiv &z 13,441 13,441
Pledged time deposits BT EFR 15 867,980 706,035
Cash and cash equivalents Be IR EEY 15 822,632 682,041
Total current assets MBS EAERE 5,104,292 4179123
Total assets 1B E 23,415,710 20,955,092
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Condensed Consolidated Statement of Financial Position

HRGEMBERRR  soune01 —2=—5~5=+5
30 June 31 December
2021 2020
—E-—fF ZETF
AA=t+H +=ZA=+—H
(Unaudited) (Audited)
(REE&EZX) (fez%)
Notes RMB’000 RMB'000
Bt AR® TR ARETIT
CURRENT LIABILITIES REBEE
Due to related companies FER BB A RFIA 4,750 12,239
Trade payables B 5 R RIE 16 1,003,805 508,978
Bills payable FERTE& 1,128,361 1,110814
Contract liabilities BHAE 686,966 818,149
Accruals and other payables JEEtE R R HEM
eI 2,168,529 1,847,288
Income tax payable FEISHER1S R 103,753 42,708
Deferred grants IRAEAERL 9,317 9317
Loan from a non-controlling interest FEPERR M B AR - 24,870
Interest-bearing bank and other borrowings 5188817 R E &K 17 5,593,012 4,137,660
Lease liabilities HERE 26,730 45,343
Total current liabilities mEBERARE 10,725,223 8,557,366
NET CURRENT LIABILITIES B S (5,620,931) (4,378,244)
TOTAL ASSETS LESS CURRENT REERRBER
LIABILITIES 12,690,487 12,397,725
NON-CURRENT LIABILITIES FRBEME
Loan from a non-controlling interest 3F&Hx$2§&_uféfm 47,800 -
Due to related companies JESRAE A B FUE 4,710 114
Interest-bearing bank and other borrowings ~ &+/5.48 T&Ef@ﬁ?ﬂ 17 4,488,090 5,210,059
Deferred grants R RL 80,385 82,105
Deferred tax liabilities FIERIBAE 30,383 50,143
Provision for rehabilitation IRAE R 24,723 24,723
Accruals and other payables FERT B R R EAMD
e Z0E 325,859 89,117
Lease liabilities HERE 33,657 27,198
Bonds payable JERES 491,797 489,893
Total non-current liabilities IEmB B ERRE 5,527,404 5,973,352
Total liabilities BfEER 16,252,627 14,530,718
NET ASSETS FEE 7,163,083 6,424,374
T
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Condensed Consolidated Statement of Financial Position
ARG EMBARRER  s0unez00 —E——=~F=+7

30 June 31 December
2021 2020
—E-—F —ECTF
BN $-A=t-H
(Unaudited) (Audited)
(GREEE) (EBH)
Notes RMB’000 RMB'000
B eE ARETR AREFTT
EQUITY EE

Equity attributable to owners of the parent B} R B1#iA A FE(L s
Share capital (&N 1,194,686 1,194,686
Statutory reserve fund EERES 200,307 200,307
Special reserve FFE B 4,599 4,599
Other reserve Hib 2,217,760 2,217,760
Retained profits REE A 1,441,480 913,081
5,058,832 4,530,433
Non-controlling interests B £ 2,104,251 1,893,941
Total equity R 7,163,083 6,424,374

]
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Condensed Consolidated Statement of Changes in Equity

fE& BA ﬁé*gﬁ_é BBEIR  ror the six months ended 30 June 2021 AR —T=-—FNA=+HIA~EA
GROUP REEE
Non-
Statutory Other Retained controlling
Share capital ~reserve fund reserve  Special fund profits Total interests  Total equity
kA tERfe  HbRE hERGE  REER a3 FERER ks
RMB'000  RMB'00  RMB000  RMB'000  RMB'000  RMBO00  RMB'000  RMB'000
ARBTR ARBTR ARETR ARMTR ARMTR ARMTR ARETn AR¥TR
(Unaudited) (REEH)
Asat T January 2021 N5 —%5-f-H 1,194,686 200307 2,217,760 4599 913,081 4530433 1,893,941 6,424,374
Profit for the period B R - - - - 645561 645561 43870 889431
Disposalof partialnterests HEMBARSHRATMAK LA
in subsidiaries without &
losing control = = = = = = = =
Payment of fina 2020 ENZEZEERARE
dividend = = = = = = (33,560) (33,560)
2020 proposed dividend “ToTEEERS - - - - 716 (117,162) - (716
Asat 30 June 2021 WZEZ-£xAZ1H 1,194,686 200307 2,217,760 4599 1441480 5058832 2104251 7,163,083

For the six months ended 30 June 2020 EoEFFANA=1HIEAEA
Non-
Statutory Retained controlling
Share capital ~ reservefund  Otherreserve  Special fund profits Total interests  Total equity
BERA  EERAE  EtEE  WERke  RERN it FoRER ks
RMBI000 RMB1000 RMB000 RMB1000 RMB00O RMB1000 RMB000 RMB100O
ARET  ARBTT ARETR ARMTR ARETT ARETn ARETR ARETR
(Unaudited) (R12H)
Asat 1 January 2020 R-E-TF-F-H 1,194686 145518 2176500 2433 TII ABM 1486439 5721680
Profitfor the period iyl - - - - 180,143 180,143 84125 264268
Disposal of partialnterests HENBLATAERME
in subsidiaries without REfE
losing control - - - - - - 200000 200000
Payment offinal 2019 ENZE-NERERE
dividend - - - - - - (62699 (62699)
2019 proposed dividend “T-hEEERS - - - - ©3730) (93730) - 93730)
As at 30 June 2020 RZZZFE/A=1H 1194686 145518 2176500 2433 802517 4301654 1707865 6,029519

China XLX 2021 Interim Report



Condensed Consolidated Statement of Cash Flows

HRGEHERER

For the six months ended 30 June 2021 B2 —F = —F A=+ HiFN1EA

Six months ended 30 June

BEAA=THILAEAR

2021 2020
—2-F s
(Unaudited) (Unaudited)
(RE&EX) (CREEZE=Z)
Notes RMB’000 RMB'000
BieE AR¥ TR ARETIT
Cash flows generated from operations RETHEENES
RE 1,462,959 634,032
Government grants received EUREBUAT AR R 11,345 2977
Interest received EUF E 9,671 4,964
Tax paid ERHIE (190,952) (58,033)
Net cash flows generated from operating K& EEELHESHE
activities R 1,293,023 583,940
Cash flows from investing activities BREZHRERE
Proceeds from disposal of items of property, HE¥ZE « BE MRk
plant and equipment I8 B TS sUE 4,387 16,348
Proceeds from disposal of items land use HETH B T AT
13508 = -
Purchases of items of property, plant and BEWE BELEE
equipment BR (1,675,569) (1,878743)
Purchases of items of other intangible assets B8 & Eth 725 18 B = -
Cash paid for purchasing subsidiaries WEWBARMTIES - (157,525)
Purchase of financial instruments through BEETABRNESRT
profits and loss = (10,283) -
Proceeds from disposal of financial HEFAERNESRT
instruments through profits and loss BPATS308 = -
Net cash flows used in investing activities RE;FZEIFTABRESRE
et (1,681,465) (2,019,920)
Cash flows from financing activities REEEHRERE
Dividend paid on non-controlling shares BT IR AR AR 1 AR (33,560) (62,699)
Injection of non-controlling interests eI T - 200,000
Interest paid EATFIE (279,720) (201,949
(Increase)/decrease in pledged deposits BEMZe (gm)
JE (10,239) (50,000)
Proceeds from loans and borrowings ERRERAAEHRIE 4,186,325 4,381,178
Repayments of loans and borrowings EBEBERMMER (3,333,773) (2,524,105)
Net cash flows from financing activities ~ FEEHE4IR ST 529,033 1,742,425
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Condensed Consolidated Statement of Cash Flows
FE% Eﬂ nv_\’éf Iﬁﬁfﬁi 2‘% For the six months ended 30 June 2021 &2 —F ——F N A =—+H I 1FA

Six months ended 30 June

BEAA=THILAEAR

2021 2020
—R—F “ECFF
(Unaudited) (Unaudited)
(RE&EX) (REEEZ)
Notes RMB’'000 RMB'000
Bi=E AR¥T T ARETIT
Netincrease/(decrease) incashandcash BERRLZHEY
equivalents #hn, GRd) B 140,591 306,445
Cash and cash equivalents at beginning of ~ F#B & MRS EEY
year 15 682,041 884,448
Cash and cash equivalents attheendof FREERKREEEY
year 822,632 1,190,893
Analysis of balance of cash and cash BERBEESEEYES
equivalents oA
Cash at banks and on hand and cash RERE TSR R 2R AT
and cash equivalents as stated in the ZHRITEREBEE R
consolidated statement of financial Re hAESEEYD
position 15 822,632 1,190,893
T
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Notes to the Condensed Consolidated Interim Financial Information

R AR S A B 35 R B RE

30June 2021 —E-—FNHA=+H

1. CORPORATE INFORMATION

China XLX Fertiliser Ltd. is a limited liability company incorporated in
Singapore on 17 July 2006 under the Singapore Companies Act and its
shares are primary-listed on The Stock Exchange of Hong Kong Limited (the
“SEHK"). The registered office of the Company is located at 80 Robinson
Road, #02-00, Singapore 068898. The principal place of business of the
Group is located at Xinxiang Economic Development Zone, Xinxiang
County, Henan Province, Taxihe Industrial Park, Baojiadian Town, Manas
County, Xinjiang Changji Prefecture, and Jishan Industrial Zone, Jiujiang City,
Jiangxi Province in the People’s Republic of China (the “PRC"). The principal
activity of the Company is investment holding. The principal activities
of the Company’s subsidiaries are mainly manufacturing and trading of
related differentiated products such as urea, compound fertiliser, methanol,
melamine, dimethyl ether, furfuryl alcohol, furfural, 2-methylfuran and
pharmaceutical intermediates.

2.1 BASIS OF PREPARATION

These financial statements have been prepared in accordance with
Singapore Financial Reporting Standards (International) (“SFRS(I)s") and
International Financial Reporting Standards (“IFRSs”). For the purpose
of SFRS(l)s, financial statements that have been prepared in accordance
and complied with IFRSs are deemed to have also complied with SFRS(I)s.
SFRS(l)s comprise standards and interpretations that are equivalent to IFRSs.

These financial statements have been prepared on a historical cost basis,
except for equity investments at fair value through profit or loss, which
have been measured at fair value. These financial statements are presented
in Renminbi (‘RMB”) and all values in the tables are rounded to the nearest
thousand ("/RMB’000") except when otherwise indicated.

1. 2aEER

FRELEMEEBERARE RN _EZE
NELATEBRBERINE A REE M
WEMKZHBRAR - EROHNE S
ERGAABMR AR ([BRAT]) ERET -
AR AR s 9 5 BE A2 72 80 Robinson Road,
#02-00, Singapore 068898 © AN £ B #) £ &
EEME AP EARLAE ([HEL) A
MEMBEFRBEERERE - FEEFM
BT ZEREEEAITIERRR - )IHA
ENITHRUTHER ARENEEE
EEREER - ARRAMHBATNEEE
BRAEEMIEERE #HAE - Fiz. =
BEM - B REE - BREE - 2-FEK
M BHEPEESHEEE(ER -

2.1 REEE

7% S B 05 SR R AR N3 B 55 ¥R 5 A
(BB ) (13 hnss Bt 35 8 o5 22 B (BIBR) J) %
B B i o5 R ([ B PR Bt S 3R 22 R )
Am bl o BLET I B S RS ER (RIS ) M
5 DEBRERYHSHREEREHLTS
BIR R E R P B HRERERRER
B HT NI B 75 s R I (BRR ) o $pnsg &
s 2 (B ) 85 BERM HRE%E
RIS R N R R -

A EM MR TIRIBE LB AVE RS - HE
BAHESF ABRSNBRERERIRAFE
AR REMBBREUARB(TARY])
25 BRABEAIN RERPAELED
HWEBEESRZONTL(TARBTRT]) -
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Notes to the Condensed Consolidated Interim Financial Information

R AR S A B S R B RE

30June 2021 —E-—FNHA=+H

2.2 CHANGESIN ACCOUNTING POLICIES AND

DISCLOSURES
Effective for annual periods
Description beginning on or after
Amendment to IFRS 16 Leases: 1 June 2020
Covid-19-Related Rent Concessions
Amendment to IFRS 16 Leases: 1 April 2021

Covid-19-Related Rent Concessions
beyond 30 June 2021 (early adopted)

Amendments to IFRS 9 Financial Instruments,
IAS 39 Financial Instruments:
Recognition and Measurement,
IFRS 7 Financial Instruments: Disclosures,
IFRS 4 Insurance Contracts, IFRS 16 Leases:
Interest Rate Benchmark Reform - Phase 2

1 January 2021

The directors expect that the adoption of the other standards and
interpretation above will have no material impact on the financial
statements in the period of initial application.
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Notes to the Condensed Consolidated Interim Financial Information

R AR S A B 35 R B RE

30 June 2021 —FE=—FNH=+H

3. OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business units
based on its products, and has eight reportable operating segments as
follows:

- Manufacturing and sale of urea

- Manufacturing and sale of urea solution for vehicle
- Manufacturing and sale of compound fertiliser

- Manufacturing and sale of methanol

- Manufacturing and sale of melamine

- Manufacturing and sale of furfuryl alcohol

- Manufacturing and sale of dimethyl ether (DME)

- Manufacturing and sale of medical intermediate

ALLOCATION BASIS

Segment results include items directly attributable to a segment as well
as those that can be allocated on a reasonable basis. Unallocated items
comprise mainly other income, other expenses, selling and distribution
expenses, general and administrative expenses, finance costs and income
tax expense.

Group assets and liabilities cannot be directly attributable to individual
segments as it is impracticable to allocate them to the segments. Except
for the assets and liabilities of the subsidiary acquired in 2011 which were
not material for the purpose of segment reporting, assets of the Group
are utilised interchangeably between different segments and there is no
reasonable basis to allocate liabilities of the Group between the different
segments. Accordingly, it is not meaningful to disclose assets, liabilities and
capital expenditure by operating segments.

3. RKESIER
MEEMmMS -

AEBREEMSE D /RSB
B - WA T \ER] R ’%

- REMNEEREE

- BERREABRNEENMHE
- EAEMEEMHE

- FRE R B MIHE

- =R ENIHE

- BENEENRHE

- — B (DME) RO A BE K SHE
- BEDREMNEERHE

DEE%E

DEFEA BB MEREENIAR KRS
BEEMOKWIEAR - ADEEBEEE
BREEMKA - B - 3HE &0 HMH
o —RRRITHFAX - BB PIE
PFASE

$EIMEF&%ﬁT% EOBCZER
D AR E S RED BATERRAIT
%F_§**¢%%MW%“T§F&E
BEHEDMRRMELAEKN) I NEE
MEETIN TR B ZRERREEM - mA
BRAGEEARRAEENRENR TR H
ZEDE - At - IMEEDMBEREE
BENREARZLESE
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Notes to the Condensed Consolidated Interim Financial Information
SRS T A E R s00umez0 —2——=~8=+5

3. OPERATING SEGMENT INFORMATION (CONTINUED) 3. RK&o5H&ER (&)

ALLOCATION BASIS (CONTINUED) D EEXE (&)
An analysis by principal activity of contribution to the results is as follows: FEFHHAREENERZ AT
For the six months ended 30 June 2021 BE-ZB-—FXA=Z+HLXEA

Urea
solution
Compound Fufuryl ~ Dimethyl  forvehicle Medical
Urea fertiliser ~ Methanol  Melamine alcohol ether BARZ Intermediate Others Total

7€ ReR BE  ZREk i1 —RR AR BEYER Hh h
(unaudited)  (unaudited)  (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)  (unaudited)

(REER) (REER)  (REER)  (REER)  (REER) (REER) (REER) (REER) (RE2Q) (REE0)
RMBOOD  RMBO000  RMBOOD  RMB000  RMBOOD  RMBO0OO  RMBOOD  RMBOOO  RMBOOO  RMB00O

ARBTR ARBTn ARMTR ARMTR ARMTR ARMTR ARMTR ARMTR ARMTR ARETz

REVENUE WA

Sesoecerdsones  HEGRIMIEE  jomms 198147 706 SIAR 33 61817 2606 267419 100 153047

Total evenue BHA 2,074,145 1,981,427 733,016 535472 335303 618,177 236,026 267479 792,002 7,573,047
Segment profit Aih] 734,642 296,880 144,084 332,747 44,997 143,526 84,419 61,545 275120 2,117,960
InterestIncorne HEHA 9671
Unallocated expenses AR (765,346)
Finance costs BER (281,902)
Profit before tax B HAnET 1,080,383
Incore tax expense FEREY (190,952)
Profitfor the period Eiyaril 889,431
|
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Notes to the Condensed Consolidated Interim Financial Information
fSER4R S HABT 35 5 BB 5

3. OPERATING SEGMENT INFORMATION (CONTINUED) 3.

30June 2021 —E-—FNHA=+H

ALLOCATION BASIS (CONTINUED)

mr

S EHER (F)

For the six months ended 30 June 2020 HE—Z-_ZFA=+HINEA
Urea
solution
Compound Furfuryl Dimethyl for vehicle
Urea fertiliser Methanol Melaming alcohol ether Ef ﬁ% Others Total
K& Bal il —FEk i —HE AR At &t
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REzEm)  (RERR)  REBR) (REER)  (REER) (REER)  (REER)  (REBR) (REER)
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AREFT  ARBFR  ARETE  ARBTL  ARETR  ARETr  ARBTR  ARETRE  ARETR
REVENUE WA
Sales o exteral HELN
customers &P 1570032 1746400 160825 316758 27010 344811 255,849 318077 4939764
Total revenue aA 1570,032 1746402 160825 316,758 227010 344811 255,849 318077 4939764
Segment proft AEET 91091 U464 (3716) 97878 29729 19487 96,315 96,877 1062304
Interest Income FMEMA 4963
Unallocated AORET
expenses (543017)
Finance costs SRR (201949)
Profit before tax BHanaf 322301
Income taxexpense  FTEBEY (58033)
Profitfortheperiod B 26468
4. REVENUE AND OTHER INCOME/(EXPENSES), NET 4. WARHEMWA (X)) F

Revenue, which is also the Group's turnover, represents the net invoiced
value of goods sold, after deduction of relevant taxes and allowances for
returns and trade discounts.

An analysis of the Group's revenue, other income and other expenses is as

2

=

FEEEE

WATGAREBHERE  BHEERL
IRRAERETIR - REBE M HITHERD

REBOWA ~ EAWAREAFHZ O

follows: N

Six months ended 30 June

BZEAA=THIEXEA
2021 2020
—B-—F —E-THF
(Unaudited) (Unaudited)
(RIBER) (REEzEZ)
RMB’000 RMB'000
AR¥T T AREETIT

Revenue ON
Sale of goods HEE M 7,573,047 4,939,764
]
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Notes to the Condensed Consolidated Interim Financial Information

R AR S A B S R B RE

30June 2021 —E-—FNHA=+H

4. REVENUE AND OTHER INCOME/(EXPENSES), NET

(CONTINUED)

4. WARHMEA (%) &

¥ (&)

Six months ended 30 June

BEAA=THLEAER

2021 2020
B ZECTF
(Unaudited) (Unaudited)
(REEFX) (REEEZ)
RMB’000 RMB'000
AR® TR ARETT
Other income HAibUg A
Bank interest income HRITRLEMA 9,671 4,964
Net profit from sales of by-products SHE BIEmFF 27,459 22421
Service fee income i3 CON 941 9,389
Penalty income HIESON 1,266 5,126
Subsidy income EEENT PN 11,345 2,977
Investment income LEWA 348 2,106
Compensation income HEWA - 2617
Profit on disposal of spare parts and others HEBRS M REME A
il - 14,108
Profit on disposal of items of property, plantand  HEWE « BEMEREEE B
equipment il - 14,092
Profit on fair value change of derivative TESRITEATEZBAF
financial instruments 959 -
Others Hih 19,531 12,551
71,520 90,351
Other expenses Hibpix
Loss on impairment of property, plant and Y - B REEREEX
equipment (5,819) (1,917)
Loss on disposal of items of property, plantand  (HEWZE « FE K& EEE
equipment (24,829) -
Loss on fair value change of equity investment A% #EI& & A F(EE B EE 46 (1,553)
Donation B (177 (4,521)
Exchange loss, net [ 5 E51E - 3 (235) -
Others Hity (6,051) (2398)
(37,065) (10,389)
Other income, net E AU A 34,455 79,962
T
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Notes to the Condensed Consolidated Interim Financial Information
ARG E T B ERMEE  sounez0 —Z2——#A5=+5

5. FINANCE COSTS 5. BB

Six months ended 30 June
BEAA=THLAEA

2021 2020
:S:—$ — ? —= éﬁ
(Unaudited) (Unaudited)

(RIEE) (CREE=EZ)
RMB’000 RMB'000

AR%T ARBTIT

Interest on bank loans, overdrafts and other loans, ZEEAEEﬁW;”‘%(E?%E’JfEﬁ

wholly repayable within five years B SRTTET REMER
El’J?‘FIJ,m 281,902 201,949
]
6. PROFIT BEFORE TAX 6. PFRBADGER
The Group's profit before tax is arrived at after charging: REBEHBRTE AR A TS HIRR -
Six months ended 30 June
BEARA=THLAEA
2021 2020
—E-—-F ZECTF
(Unaudited) (Unaudited)
(RISER) (REEEZ)
RMB’000 RMB’000
ARET T AREETIT
Cost of inventories sold HEFERA 5,455,087 3,877,460
Depreciation of property, plant and equipment — ¥1% « [liE M REITE 457,440 365,229
Depreciation of right-of-use assets FREEERE 18,743 24,008
Employee benefit expenses EEBHFRX
(including directors remuneration) (BIEESHM)
Salaries and bonuses e MIEAL 484,708 335,250
Contributions to defined contribution plans TFHIHRE RN B HRER D 70,811 43,750
Benefits in kind BEYHE 37,904 26,610
593,423 405,610
]
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Notes to the Condensed Consolidated Interim Financial Information

R AR S A B S R B RE

30June 2021 —E-—FNHA=+H

7. INCOME TAX EXPENSE

The Company is incorporated in Singapore and is subject to an income tax
rate of 17% for the six months ended 30 June 2021 (six months ended 30
June 2020: 17%).

Taxes on profits assessable elsewhere have been calculated at the rates of
tax prevailing in the countries in which the Group operates.

The Company’s subsidiaries in Mainland China are subject to income
tax rate of 25% (2020: 25%). For the six months ended 30 June 2021, ten
subsidiaries were given the New/High Technology Enterprise Award and
this award brought these subsidiaries a tax concession of a lower income
tax rate of 15%.

The major components of income tax expense for the six months ended 30
June 2021 and 2020 are:

7. FEBRAX

RRRPFINBEMKL - BE-T——
FRA=THIEANEAER 7% (BE-F
“RFERNA=ZTHIEANER 17%) KFAF
PR BT IR ©

PR EL A3 75 FE AR B )it 1 B0 B TR IR AN SR [ 4R
ERTEMBIZIRITHRREE -

R B FA AR B ) B B B R B B 42 25%
(ZZEZZF 1 25%) TS RIRE R
HeHE T - —FXA=1+HILXMAE
A +RWBRRESS i ES
ZIRIB AZEWB A A H REIE R 15% /Y
FrS BB E o

HEe— - —#R-"FT-FTFXA=+H
IENEAERASMEBAKE

Six months ended 30 June

BEAA=TRHILEAXER

2021 2020
—E-—F —EC-TEF
(Unaudited) (Unaudited)
(REER) (RICEZ)
RMB’000 RMB’000
AR®T T AREFIT
Current — PRC BIHA - AR [E
Charge for the period SR 190,952 58,033
Deferred IRIE = -
Total tax charge for the period B R IE R S 4 EE 190,952 58,033
]
8. DIVIDEND 8. RE

Final dividend of RMB117,162,000 for the year ended 31 December 2020
(year ended 31 December 2019: RMB93,730,000) was proposed during the
six months ended 30 June 2021.

The Company did not recommend or declare any interim dividend for the
six months ended 30 June 2021 (six months ended 30 June 2020: Nil).
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Notes to the Condensed Consolidated Interim Financial Information

R AR S A B 35 R B RE

30June 2021 —E-—FNHA=+H

9. EARNINGS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE COMPANY

Earnings per share is calculated by dividing the Group's profit for the
period attributable to ordinary equity holders of the Company by the
weighted average number of 1,171,621,000 (six months ended 30 June
2020: 1,171,621,000) ordinary shares (inclusive of mandatorily convertible
instruments issued) outstanding during the period.

There were no potentially dilutive ordinary shares in existence during the six
months ended 30 June 2021 and 2020 and therefore the diluted earnings
per share amounts for those periods were the same as the basic earnings
per share amounts.

10. PROPERTY, PLANT AND EQUIPMENT, PREPAID
LAND LEASE PAYMENTS AND COAL MINING RIGHTS

During the period, payments for purchases of items of property, plant and
equipment, land use rights and coal mining rights and proceeds from
disposal of items of property, plant and equipment of the Group amounted
to approximately RMB1,675,569,000 and RMB4,386,000 (six months ended
30 June 2020: RMB1,903,125,000 and RMB16,348,000) respectively.

11. PREPAYMENTS

9. ARTEBEREZBEEARME
sRAER

FREFDRBEARR LT BRERTE A
FEMREARNAEE G - AR BEEITYE
AR (BIEDBITRERG T ER T A)
1171621000 (HE-T-TF
NA=ZFTRIEARMEA 1,171,621,0008%) 5
5 -

HE-_Z-—FR-_FT-_TEXA=1+AH
IERNEREBEHFEL AR  AltZE
HENSREERFNCERGRELTRF
SREMRE o

10. Y% - BERRKE "MLt
R TE R AR R R BR

HA XEBAEEYE  WERREE
B - T Hb{E AR R R A AT S T R
HARNEYE - BFE R&EEEB SR
9 R A# AN R 167556900070 AR
B 4386000 (HE T -_TF A=
H1ENEA « AR#1,903,125000 7T & A
E#16,348,0007T) ©

11. FANE

30 June 2021 31 December 2020
B —F —TTF
ANA=+H +=—A=+—~”
(Unaudited) (Audited)
(RE&EFZX) (&&= %)
RMB’000 RMB'000
AR%TR ARETT
NON-CURRENT FERNHA
Prepayments TR RIE
Prepayments for purchases of EEWE - WE RS
property, plant and equipment RITEI R = 120,060
]
CURRENT BN A
Prepayments TERERIR
Advanced deposits to suppliers AR ERIZS 728,748 491,662
Other prepayments HABTERHIR = 22,519
728,748 514,181
]

REOCED T FhHHmE
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12. EQUITY INVESTMENTS AT FAIR VALUE THROUGH 12. BRAFEFABRZNRERE
PROFIT ORLOSS
30 June 2021 31 December 2020
—E-—F —E-THF
A~NHA=1H +=—HA=+—H
(Unaudited) (Audited)
(RE&E=%) (Fez%)
RMB’000 RMB'000
ARETT AREETIT
NON-CURRENT FEENSR
Unquoted equity investment at fair value: FEETRIERE - AR EE -
PRC ik 6,708 6,708
T
CURRENT ENER
Listed equity investments, at fair value: LTRIERE - BAREE
Singapore N 2,210 2,271
Hong Kong 5 13,928 13,821
16,138 16,092
T

The above investment in equity securities have no fixed maturity or coupon N ERERBEFNRERE T HANE

rate. B o
13. INVENTORIES 13. ®E
30 June 2021 31 December 2020
—E-—-F —ETF
~A=+H +=ZA=+—H
(Unaudited) (Audited)
(RE&EX) (fe&E=%)
RMB’000 RMB'000
AR¥ TR ARETFT
Raw materials R 411,944 431,402
Parts and spares M RERATH 230,046 167,678
Work-in-progress TEEm 25,406 16432
Finished goods X iR 355,306 379,753
Allowance of inventory obsolescence FEGEEE (3,116) (3116)
1,019,586 992,149
T
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30June 2021 —E-—FNHA=+H

14. TRADE AND BILLS RECEIVABLES

14. EZSEWFEREREZRE

30 June 2021 31 December 2020
—E-—F —ECTHF
~A=+0 EEEERSE
(Unaudited) (Audited)
(REEER) (&&= %)
RMB’000 RMB’000
AR¥TT ARETIT
Trade receivables JFEULER TR 440,263 204,032
Bills receivable e 691,470 539,360
1,131,733 743392
T

Trade receivables are non-interest-bearing and are normally settled on
terms of 30 to 90 days. They are recognised at their original invoice amounts
which represent their fair values on initial recognition. The Group’s bills
receivable are non-interest-bearing and are normally settled on terms of 90
to 180 days. Trade and bills receivables are denominated in RMB.

The Group's trading terms with its customers are mainly payment in
advance or on credit for certain customers. Each customer has a maximum
credit limit. The Group seeks to maintain strict control over its outstanding
receivables and to minimise credit risk. Overdue balances are reviewed
regularly by senior management. In view of the aforementioned and the
fact that the Group’s trade receivables relate to a large number of diversified
customers, there is no significant concentration of credit risk. The Group
does not hold any collateral or other credit enhancements over these
balances.

An aged analysis of the trade receivables as at the end of the reporting
period, based on the invoice due date and net of provisions, is as follows:

B SRR FE AR B R —MR30E0AHRA
BE - REREEESH(AERYIZME
RENRATE) R - AEEMEKREE
BRBEN—MRNROEIBBENEE - &
FEUTRIE K FE N R IR A A REEEHE ©

AEEEEEFORHIFKEBRRBENK
B AETEPHABFEES - £XFY
REFEHMLR - AEESRKEFHER
REIH WA R BRARIE S DURIEAS
SRk - BEHRehaREEEENE
B - ER XA - RAKENE SRR
RIBDHNAREDHNES - ML E|EK
SRNEERR - NEBWEHZFER
A EAEARIEBEERE -

B 5 BUGIAR B R RO B 247 (IR
BERRINHANCHREE) 0T

30 June 2021 31 December 2020
—EB-—-F —ZETF
~A=1H +=-—A=+—~H
(Unaudited) (Audited)
(REFX) (fe5%)
RMB’000 RMB'000
ARETR AREFT
Within 1 month TE A AR 181,454 119,892
110 3 months 12 3@ A 201,598 31,829
3to 6 months 3Z61EA 32,692 37,092
610 12 months 621218 A 18,775 9314
Over 12 months 1218 A E 5,744 5,905
440,263 204,032

T

REOCED T FhHHmE
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30June 2021 —E-—FNHA=+H

15. CASH AND CASH EQUIVALENTS AND PLEDGED
TIME DEPOSITS

15. RERASEEYURCENF
EHER

30 June 2021 31 December 2020

—B-—F —ECTHF

AA=+H +=-A=+—H

(Unaudited) (Audited)

(RE&EZ) (fe&==%)

RMB’000 RMB'000

AR® TR ARETIT

Fixed deposits TEHER 867,980 706,035
Less: Pledged time deposits B BT HER (867,980) (706,035)
Cash at bank balances BRITIF SRR 822,632 682,041
Cash and cash equivalents Re kESEED 822,632 682,041

]

As at 30 June 2021, the cash and bank balances of the Group denominated
in RMB amounted to RMB692,912,000 (31 December 2020: RMB648,297,000).
The RMB is not freely convertible into other currencies, however, under
Mainland China’s Foreign Exchange Control Regulations and Administration
of Settlement, Sale and Payment of Foreign Exchange Regulations, the
Group is permitted to exchange RMB for other currencies through banks
authorised to conduct foreign exchange business.

Cash at banks earns interest at floating rates based on daily bank deposit
rates. Short-term time deposits are made for varying periods of between
one day and three months depending on the immediate cash requirements
of the Group, and earn interest at the respective short-term time deposit
rates. The bank balances and pledged deposits are deposited with
creditworthy banks with no recent history of default.

China XLX 2021 Interim Report

R-ZTE-—FA=+8 UWAR¥K:t
ENAEBEASRRITEHREARE
692912000 ( ZFE=EF+=-H="+—
B : AR 648297,0007T)  ARKEIZA]
ERABAEMER - AW - BEFEA
H B9 SN B I R ) S A5 B - B IE R ATEE
EIRTE - AEEEEDBEREEITINE
¥BMIRITHARB IR AHME -

RITIF IR B B RITI BN R 6y Z 8 A =
REAE - EHEMFERNF—BHE=(E
AzBWraZ2HE  REAEEAEHR
ERKME @ WIKE B H9EHE BERF
REREUH S - RITER LD EAEFRIE
PRS2 A] Se R AT B R AC SRV ERTT ©
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16. TRADE PAYABLES

An aged analysis of the trade payables as at the end of the reporting period,
based on the invoice date, is as follows:

30June 2021 —E-—FNHA=+H

16. BEZENFE

B 5 B AR B R R B 2 (IR
BERERH)MOT

30 June 2021 31 December 2020
—E-—F ZETF
~NA=1H +=ZA=+—H
(Unaudited) (Audited)
(REEX) (Fez%)
RMB’000 RMB'000
AR%T T ARETIT
Within 1 month IREEPN 261,797 169,569
110 3 months 12 3EA 629,195 109,120
3 to 6 months 3F61EA 41,516 65,384
610 12 months 6Z 1218 A 28,445 121,958
Over 12 months 1218 A A E 42,852 42,947
1,003,805 508,978

]

The trade payables are non-interest-bearing and are normally settled on
terms of 30 to 90 days. Trade payables are denominated in RMB.

BERNTERES  BEEN30E0BHR
NiEE - EHRNFTIRAAREFHE -

REOCED T FhHHmE
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17. INTEREST-BEARING BANK AND OTHER 17. STRBITREAMER
BORROWINGS
30 June 2021 31 December 2020
ZBC-FXBZ1H “EEEtCA=T-A
Contractual Contractual
Interest rate Maturity RMB'000 Interest rate Maturity RMB1000
Az )il ARBTR Al g ARETT
(Unaudited) (Audited)
(REER) (&217)
Group rEE
Current ik )
Bankloans BER
- secured -BEA % Pl 97,000 % 01 283214
—ECCE ZEC-F
- unsecured -BER 3.522%6.525% Pl 4,833,850 3522%-6525% 01 3500013
“E-CE E-F
Loanfrom leasing company/ ~ ERRER/ 475% 200 662,162 475% 201 327433
finance ease payables ExfifEng S “F-F
5,593,012 4137660
Non-current E k)
Bank loans RITER
- secured -RER 6.00% 202302027 540,000 600% 2102102007 540000
St S
CECtE I 3
- unsecured -BiA 3.88%-6.20% 202302027 3,547,290 388%-6.20% 2022102026 4115925
ECZFR “EoofR
3 Ik S
Loanfrom leasing company/ ~ ERAER/ 475% 2023102024 400,800 475% 202210203 554134
finance lease payables ExfifERE “3CCEE ZZICER
-1 :3 “EoCE
4,488,090 5210059
10,081,102 9347719
|

44 China XLX 2021 Interim Report



Notes to the Condensed Consolidated Interim Financial Information

R AR S A B 35 R B RE

30June 2021 —E-—FNHA=+H

17. INTEREST-BEARING BANK AND OTHER

BORROWINGS (CONTINUED)

17. —l_zuxfa'/fi-&ﬁm{ﬁ (/IE)

30 June 2021 31 December 2020
—E--F —BFF
ANHA=TH +=A=+—H
(Unaudited) (Audited)
(REZX) (Fez%)
RMB’000 RMB'000
ARETR ARETFT
Analysed into: DT -
Bank loans repayable: FEERIRITER
Within one year or on demand R—FRFIRER 4,930,850 3,810,227
In the second year MRE_EF 2,021,686 2,101,962
In the third to fifth years, inclusive RE=FZERF(T) 1,895,604 2,298,963
Beyond five years AT 170,000 255,000
9,018,140 8,466,152
Finance lease payables: EZNRENRS -
Within one year or on demand R—FRNSIZEK 662,162 327,433
In the second year MEZF 263,768 385,306
In the third to fifth years, inclusive RE=ZFRF(F) 137,032 168,828
1,062,962 881,567
10,081,102 9,347,719
T
Note: B &T
(a) The secured bank loans amounting to RMB637,000,000 are secured by certain of (a) BEBRTE R A AR 637,000,0007T

the Group's items of property, plant and equipment.

The fair values of the Group's interest-bearing bank and other borrowings
approximate to their carrying values.

UAREENETYE  BEEEREER

o

AEBENE BRITREMBERO A FER

HARE(ERE

REOCED T FhHHmE
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30June 2021 —E-—FNHA=+H

18. MAJOR NON-CASH TRANSACTION - INTEREST
CAPITALISATION

During the period under review, the Group capitalised interest expenses
RMB38,953,000 (six months ended 30 June 2020: RMB49,545,000) to
property, plant and equipment.

19. CONTINGENT LIABILITIES

As at the end of the reporting period, the Group did not have any significant
contingent liabilities.

20. COMMITMENTS

18. EEFBETRH -FBESXL

R EIEEEAM - AEBMYIE - BRE K&#E
FE R BHAX A AR 389530007
(HEZZZZFA=1tHIEAEA - A
R 49,545,000 7)) °

19. HAREE
RESREIR  REBEVETAEARSHARE

20. RIE

30 June 2021 31 December 2020
—E-—F —ETF
~A=+H +=A=+—H
(Unaudited) (Audited)
(RE&EFX) (f5=%)
RMB’'000 RMB'000
AR¥ TR ARETFT
Capital commitments BRI
Contracted, but not provided for: BRTABREME -
Buildings BT 820,426 1,083,528
Plant and machinery 5% 5 M i 25 2,068,566 2,536,334
Coal mines JoRi 14,485 12,727
2,903,477 3,632,589
T
Other commitments HAh#de
Purchases of raw materials BEE R 450,167 833,238
]
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21. RELATED PARTY TRANSACTIONS

(A)  In addition to the transactions detailed elsewhere in this interim
financial information, the Group had the following transactions with

related parties during the period:

21.

BEELTRS
B2 o A T A ) B
2SI REERANEMIE
ATIRS :

Six months ended 30 June

BEAA=THILAER

2021 2020
—EC--F —TTF
(Unaudited) (Unaudited)
(RE&FX) (REEEZ)
RMB’000 RMB'000
AR¥TT ARETFT
Sales of electricity, water and steam to: AT RARIEEKE RS :
— Xinxiang Xinlianxin Chemical Equipment — AT DM TR
Co, Ltd BEAF* 168 688
Operating lease income from: REATARINKERE
A -
— Xinxiang Xinlianxin Chemical Equipment - F T M TR
Co, Ltd? BREAT* 158 84
Purchases of equipment and service fee MATARBERER
expenses from: RIS B -
— Xinxiang Xinlianxin Chemical Equipment - FrP T E M TR
Co, Ltd# BRAAEH 29,409 32,218
]
¢ These companies are subsidiaries of Henan Xinlianxin Chemicals Group Co, i ZERTATEOEMEIEERRAT

Ltd. ("Henan Chemicals”), which has certain common shareholders with the

Company. The Company’s executive directors and executive officers have certain

equity interests in Henan Chemicals.

(CAREET DeMB AR - ARt Tak
REARBWEREETHER - AAFH
WITEERTBRAENAMETIHEET
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21. RELATED PARTY TRANSACTIONS (CONTINUED) 21. BEIRZ (&)
(B) COMPENSATION OF DIRECTORS AND KEY MANAGEMENT B) AEBESERFTEEEAENH
PERSONNEL OF THE GROUP: [

Six months ended 30 June

BEAA=TRHLEXER

2021 2020

—E_—F TECTF

(Unaudited) (Unaudited)

(RBER) (RECEZ)

RMB’000 RMB’000

ARETT AREETIT

Directors” fees E=roka 525 525

Salaries and bonuses e RIEAL 2,864 2,792

Contributions to defined contribution plans EHRHEFGET R EHREH 204 167
Total compensation paid to key management N FEFEERAEH

personnel i 3,593 3,484

]
22. SEASONALITY OF OPERATIONS 22, RETEM

Due to the seasonal weather conditions, the sales of compound fertiliser are BRFEHUREAMRN - EEEMNEERES
subject to seasonal fluctuations, with peak demand in the second and third BT - BE —FHNE_LFE=FTERT
quarter of the year. SRS HR
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