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China XLX Culture
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We adhere to the culture of integrity and the corporate spirit of
"working hard to fulfil the needs of our customers" and we are committed to
creating the greatest value to the society with the least resources.
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Focus on ourselves over the others
Prioritize subjective over objectivity
Value the end result over the process
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Dedicated to hard work
Satisfy the needs of others
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CHINA XLX DEVELOPMENT STRATEGY:

Adhere to the enhance development direction of cleaner
chemical process of coal, and maintain the privileges and
leading status in the chemical fertiliser industry. Meanwhile
appropriately develop new energy and new chemical
material, establishing the 'Fertiliser as foundation, fertiliser
and chemical side by side' development plan.

Our strategic development direction will be: To maximize
the value of syngas; to reinforce our industry leading
advantages in the chemical fertiliser industry.

Our core missions: First, strengthen and improve our major
production bases so as to continuously increase profitability;
Second, strengthen our brand ;Third, consolidate basic
management so as to improve R&D capabilities.
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Management Discussion and Analysis
EEER WD T

The board of Directors (the “Board”) of China XLX Fertiliser Ltd. (the
“Company” and, together with its subsidiaries, the “Group”) is pleased
to present this interim report for the six months ended 30 June 2022
("1H2022").

m

BUSINESS REVIEW

Affected by the pandemic, the Russian-Ukrainian war and tight
supply of international fertilisers, the prices of global basic energy
and food have been rising, which resulted in a strong demand for
chemical fertilisers. Coupled with the increase in the price of raw
materials, global fertiliser prices have been remained elevated.

During the first half of 2022, with the successful commissioning
of the third production base in Jiangxi Jiujiang, the Fixed-bed
Renovation and Upgrading Project of the Group’s second and third
plant in henan Xinxiang and various relevant diversified industrial
chain projects, the Group’s production capacity reached a new
milestone.

The unaudited consolidated revenue of the Group increased
by approximately RMB4,641 million or 61% from approximately
RMB?7,573 million for the half year ended 30 June 2021 ("1H2021")
to approximately RMB12,214 million for TH2022. The unaudited
consolidated net profit of the Group increased by approximately
RMB415 million or 47% from approximately RMB889 million
for TH2021 to approximately RMB1,304 million for TH2022. The
unaudited total comprehensive income attributable to the owners
of the parent increased by approximately RMB314 million or 49%
from approximately RMB646 million for TH2021 to approximately
RMB960 million for 1TH2022.
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Management Discussion and Analysis
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FINISHED UREA PRODUCTS

Revenue derived from the sales of urea increased by approximately
RMB1,364 million or 66% from RMB2,074 million for TH2021 to
approximately RMB3,438 million for TH2022. This was mainly due
to the increase in sales volume and the average selling price of
urea products of the Group by approximately 23% and 35% year
on year ("YoY"), respectively. Sales volume of urea for 1H2022 was
approximately 1,309,000 tons.

Gross profit margin of urea of the Group for 1TH2022 was
approximately 35%, basically maintained at the same level last year.

UREA SOLUTION FOR VEHICLE

Revenue derived from the sales of urea solution for vehicle increased
by approximately RMB54 million or 23% from approximately
RMB236 million for TH2021 to approximately RMB290 million for
1H2022. This was mainly due to the increase in the average selling
price and sales volume of urea solution for vehicle of the Group by
approximately 129% and 10% YoY, respectively.

Gross profit margin of sales of urea solution for vehicle decreased by
approximately 1.2 percentage points from approximately 35.8% for
TH2021 to 34.6% for TH2022.

COMPOUND FERTILISERS

Revenue derived from the sales of compound fertilisers increased
by approximately RMB1,782 million or 90% from approximately
RMB1,981 million for 1TH2021 to approximately RMB3,763 million
for TH2022, mainly due to the increase in sales volume and average
selling price of compound fertilisers by approximately 31% and 45%
YoV, respectively. The sales volume of compound fertilisers increased
to 1,194,000 tons for TH2022. During the epidemic period, the
Group took advantage of its own dedicated railway lines to adjust
the transportation mode from vehicles to trains, which increased
sales.
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Gross profit margin of compound fertilizers of the Group increased
by approximately 3 percentage points to approximately 18% in
TH2022 from approximately 15% in 1H2021. The increase was mainly
due to the increase in average selling price of compound fertilisers.

METHANOL

Revenue derived from the sales of methanol increased by
approximately RMB428 million or 58% from approximately RMB733
million for TH2021 to approximately RMB1,161 million for 1H2022.
The increased sales of methanol were a result of the increase in
average selling price and sales volume of methanol of the Group
by 20% and 32% YoY, respectively. The increased sales volume was
mainly contributed by the additional production capacity of the
third production base in Jiujiang and the expansion of the business
channels by launching the methanol trading.

Gross profit margin of methanol of the Group decreased by
approximately 17.4 percentage points from approximately 19.7% for
1TH2021 to approximately 2.3% for TH2022. This was mainly due to
the significant increase in the price of coal, which led to the larger
increase of 46% YoY in the average production cost of methanol.
The Group will further enhance flexible production capacity, flexible
adjustment of production facilities, so as to maximise economic
benefits.

DIMETHYL ETHER (DME)

Revenue derived from the sales of DME increased by approximately
RMB155 million or 25% from RMB618 million for TH2021 to
approximately RMB774 million for 1H2022. The increase was mainly
due to a YoY increase in the average selling price and selling volume
of DME by 19% and 5%, respectively.

Gross profit margin of DME of the Group decreased by
approximately 16.4 percentage points to approximately 6.9% for
TH2022 from approximately 23.2% for TH2021 as a result of the
increase in the average production cost of DME.
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MELAMINE

Revenue derived from the sales of melamine increased by
approximately RMB52 million or 10% from RMB535 million for
TH2021 to approximately RMB587 million for TH2022. The increase
was mainly due to a 32% YoY increase in the average selling price
melamine, which was partially offset by a 17% decrease in sales
volume. The decrease in sales volume was mainly due to the
negative impact on the economy arising from the conflict between
Russia and Ukraine, resulting in insufficient operating rates in
downstream industries, which affected exports.

Gross profit margin of melamine of the Group for TH2022 was
approximately 61.9%, basically maintained at the same level as same
period of last year.

FURFURYL ALCOHOL

Revenue derived from the sales of furfuryl alcohol products
increased by approximately RMB66 million or 20% from
approximately RMB335 million for TH2021 to approximately RMB401
million for 1H2022. This was mainly due to a 31% YoY increase in
the average selling price of furfuryl alcohol products. The increase
was partially offset by an 8% decrease in the selling volume. The
decrease in sales volume was mainly due to the tightening of
environmental protection control and restrictions on the operation
of downstream enterprises, which had a certain impact on sales
volume.

Gross profit margin of furfuryl alcohol products decreased by
approximately 5 percentage point from approximately 13.6% for
TH2021 to 8.4% for 1H2022, as the average of cost of raw materials
increased more than the selling price.

MEDICAL INTERMEDIATE

Revenue derived from the sales of medical intermediate products
decreased by approximately RMB45 million or 17% from
approximately RMB267 million for TH2021 to approximately RMB222
million for TH2022. This was mainly due to a 31% YoY decrease in the
average selling price of medical intermediate, which was partially
offset by a 21% increase of the sales volume.
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Gross profit margin of medical intermediate products decreased by
approximately 3.8 percentage point from approximately 21.6% for
TH2021 to 17.8% for TH2022.

OTHER INCOME, NET

Other income, net increased by approximately RMB27 million or
approximately 79% from approximately RMB34 million in TH2021 to
approximately RMB61 million in 1H2022.

SELLING AND DISTRIBUTION EXPENSES

Selling and distribution expenses increased by approximately
RMB128 million or 33% from approximately RMB383 million in
1TH2021 to approximately RMB511 million in 1H2022. The increase
was mainly due to: (1) approximately RMB77 million increase in
staff salaries, selling commission and bonus for the increased sales
volume; (2) approximately RMB39 million corresponding increase in
transportation expenses with the overall increase in sales volume;
and (3) approximately RMB12 million increase in selling and
distribution expense to promote and optimize marketing efforts
around Xinjiang production base.

GENERAL AND ADMINISTRATIVE EXPENSES

General and administrative expenses increased by approximately
RMB262 million or 64% from approximately RMB407 million in
1TH2021 to RMB669 million in TH2022, which mainly due to: (1)
management capabilities have been improved as the Company
strengthened the core training for technical talents in the three
major bases while it integrated external high-quality resources
to reserve talents for accelerating expansion in different regions,
resulting in an overall increase in salary and performance-related
bonus of approximately RMB228,000,000; (2) in order to ensure the
high-quality development of the Company and further accelerate
the construction on informatization and intelligentization, the
consulting service fee charged by professional institutions increased
by approximately RMB15,000,000; (3) R&D expenses increased by
approximately RMB12,000,000 as the Company actively improved
independent innovation capabilities and increased R&D investment;
and (4) safety and environmental protection expenses increased by
approximately RMB7,000,000.
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FINANCE COSTS

Finance costs increased by approximately RMB53 million or 19%
from approximately RMB282 million in TH2021 to approximately
RMB335 million in TH2022, which was mainly due to the increase in
amount and the average interest rate of the Group's interest-bearing
borrowings.

INCOME TAX EXPENSE

Income tax expense increased by approximately RMB111 million
or 58% from approximately RMB191 million in 1H2021 to RMB302
million in TH2022 due to higher profits.

PROFIT FOR THE PERIOD

The profit for the period increased by approximately RMB415
million or 47% from approximately RMB889 million in 1H2021 to
approximately RMB1,304 million in 1H2022. This was mainly due
to the increase in gross profit and other income of approximately
RMB942 million and RMB27 million, respectively. The increase in
profit for the period was partially offset by the increase in selling and
distribution expenses of RMB128 million; increase in general and
administrative expenses of RMB262 million; increase in finance cost
of RMB53 million, increase in income tax expense of RMB111 million.
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FINANCIAL REVIEW
GEARING

The Group monitors capital using a gearing ratio, which is net debt
divided by the sum of total capital plus net debt. The Group’s policy
is to keep the gearing ratio below 90%.

(1)

g JE1]
BERBLX

AEBEEREEAGBLR(BER
BB ARERIME BFRAEMN)
ERERN - AEBHNBREKEE
BELLRERFTE 0% AT

30 June 2022 31 December 2021

—E-C —E-—F

AA=TH +=ZA=+—H

RMB’000 RMB'000

ARETR AREETIT

Trade payables E SN FIE 841,664 774,423
Bills payable ANE S 458,640 850,474
Contract liabilities aHAaGE 1,002,461 1,079,227
Accruals and other payables JEETE A S EL A e 308 2,848,724 2,365,180
Amounts due to related companies JERTRAE R R)FIA 13,007 81,166
Loan from a non-controlling interest FEERERE R 48,800 47,800
Interest-bearing bank and other borrowings &1/ E.8R7T R EAbIE X 13,397,040 11,368,775
Bonds payable [ERHES 497,259 494,704
Lease liabilities HEAE 20,819 23,258
Other liabilities Hit g i 120,784 117,867
Less: Cash and cash equivalents B BERIReEEY (1,718,941) (893,116)
Less: Pledged time deposits A BT EER (1,721,654) (753,545)
Net debt aEFsE 15,808,603 15,556,213
Equity attributable to owners of the parent ~ &FA BlEA A JE(h gz 6,972,926 5,693,550
Less: Statutory reserve fund B OEERES (510,920) (510,920)
Total capital HBER 6,462,006 5,182,630
Capital and net debt BARNBEFE 22,270,609 20,738,843
Gearing ratio BEABHEE 70.98% 75.01%

T

Net debt includes interest-bearing bank and other borrowings,
trade and bills payables, amounts due to related companies,
accruals and other payables, bonds payable, contract liabilities, loan
from a non-controlling interest and lease liabilities, less cash and
cash equivalents and pledged time deposits. Capital includes equity
attributable to owners of the Company less the statutory reserve
fund.
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(1)

(1v)

MATERIAL ACQUISITION AND DISPOSAL

As at the end of the reporting period, the Group did not have any
material acquisition and disposal.

PROSPECTS

In 1H 2022, the international situation has been tense, and food
security policies have been implemented by various countries again,
which was driving strong demand for chemical fertilizers globally.
Furthermore, the impacts of the conflicts between Russia and
Ukraine and the pandemic resulted in a tense demand and supply
condition in the international energy market, thus led to the high
prices of energy products and chemical fertilizers.

In the second half of the year, following a slower release of new
production capacity of fertilizers domestically, and the general
slowdown for agricultural demand due to off season, prices of
chemical fertilisers is expected to decline in stages due to the
impact of the off-season. However, due to the tight demand and
supply market conditions in the international energy market and
urea market, the Group believes the price of chemical fertilisers will
be well supported. In the meantime, with increasing agriculture land
to meet food demand in the PRC, the demand for high-efficiency
fertilizers will continue to rise. The Group will take advantage of its
geographical reach to further develop its low cost and high efficient
production chain and product differentiation strategy, further
research and develop high-efficiency fertilizers to elevate its core
competitive strength and industry position.

For the construction projects, the Group's DMF Project with
an annual output of 100,000 tons at Jiangxi Base is in the trial
production stage. It is expected to be officially put into operation in
the third quarter of the year. The Tianxin Coal Mine (X ik B #%) in
Xinjiang Base has already entered into trial production stage. Various
acceptance works are being carried out in an orderly manner. It is
expected that the safety production license will be obtained by
the end of the year. In addition, the first phase of Gansu Jinchang
Compound Fertilizer Project is also progressing in an orderly manner.
Upon completion of these projects, the Group’s industrial chain will
be upgraded and further diversified. The Group aims to diversify the
development of its related products with flexible adjustment, so as
to improve its profitability and market competitiveness.
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(V)

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS IN
SHARES

As at 30 June 2022, the interests of the directors and chief
executive of the Company in shares of the Company, as recorded
in the register required to be kept by the Company pursuant to
Section 164 of the Companies Act (Chapter 50) of Singapore (the
“Companies Act”) and Section 352 of the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong) (the “SFO"), or
as otherwise notified to the Company and The Stock Exchange of
Hong Kong Limited (the "SEHK") pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model
Code") as set out in Appendix 10 to the Rules Governing the Listing
of Securities on the SEHK (the “Listing Rules”), were as follows:

LONG POSITIONS

(V)

EERFETHAEBRROHN
B

ATE - —FXA=+H  KARFA
EERFTETHRAEBRARF KM
AP LB IR I B 5 50
BERAVE(RATED £1641& 1T
EBIES 1 ERHF L EE GG ([ %
FREEH®RG]) F3526BARAF]
FENZEMANER  BEBR
BEAERSMER AR (BT
EH EARR (T ETRA ) Hix+
B TAZESETERR ST
TR ([BESFR ) B ARNF]
REGSSZFTHRE RN T ¢

Number of issued ordinary shares interested

FREESNERITEERYE

Approximate
percentage’ of the

Company'’s issued

Personal Corporate Total share capital
Name of directors/chief executive interests interests interests AR AFE R
BEE TETBRASHS B AR AR R TRAES
Mr. Liu Xingxu 600,000 413,007,999 413,607,999 33.68%
2 ENE 5 & (Note P 5F (@)
Ms. Yan Yunhua 300,000 254,465,000 254,765,000 20.74%
BRaEL+ (Note PftE (b))
Mr. Ong Kian Guan 100,000 - 100,000 0.01%
FRREE
Mr. Ma Tongsheng 8,000 - 8,000 0.00%
# The percentage represents the number of issued ordinary shares # ZEAIERERRNEETE

interested divided by the number of the Company’s issued shares as at
30 June 2022.

BREBBRUAQRRR ==
FRAZTHENBRITRDEE -
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Notes:

These shares were held by Pioneer Top Holdings Limited (“Pioneer
Top’), an investment holding company established in the British Virgin
Islands (the “BVI"). Mr. Liu Xingxu beneficially owned 42% of the equity
interest in Pioneer Top and held the remaining 58% of the equity
interest in Pioneer Top in trust for 7 beneficiaries (including Mr. Zhang
Qingjin) under a trust agreement dated 26 July 2016. Pursuant to the
trust agreement, Mr. Liu Xingxu is irrevocably granted the absolute
discretion to exercise the voting rights and the rights to the day-to-day
management of Pioneer Top.

These shares were held by Go Power Investments Limited (“Go Power”)
an investment holding company established in the BVI. Ms. Yan Yunhua
beneficially owned 12.74% of the equity interest in Go Power and held
the remaining 87.26% of the equity interest in Go Power in trust for
more than 1,000 beneficiaries under a trust agreement dated 26 July
2016. Pursuant to the trust agreement, Ms. Yan Yunhua is irrevocably
granted the absolute discretion to exercise the voting rights and the
rights to the day-to-day management of Go Power.

Save as disclosed above, as at 30 June 2022, none of the directors
and chief executive of the Company nor their associates had
or was deemed to have any interests or short positions in the
shares, underlying shares or debentures of the Company or any
of its associated corporations (within the meaning of Part XV of
the SFO), which has been recorded in the register maintained by
the Company pursuant to Section 164 of the Companies Act and
Section 352 of the SFO, or which has been notified to the Company
and the SEHK pursuant to the Model Code.
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(V)

SUBSTANTIAL SHAREHOLDERS' INTERESTS IN (V) FERRAROIES

SHARES

As at 30 June 2022, the following parties had interests of 5% or more RZZEZZFRA=1TH " &4EAR
in the issued shares of the Company according to the register of AIREARIAE BIERELFALIAE
interests required to be kept by the Company pursuant to Section &P 33616 AF BEMER S LM -
88 of the Companies Act and Section 336 of the SFO, or as the HIBEARRBNH > L TEARER
Company is aware: Al B BTG B 5%k A £

=
LONG POSITIONS HE

Number of issued

Approximate

ordinary shares percentage *

interested of the Company’s

EERERN issued share capital

Name of substantial shareholders Capacity 28T HUERQTE

FTERRERE 14 EEREE BATIRAB 2!

Pioneer Top (Note B 7 (a)) Beneficial owner 413,007,999 33.63%
ERlEBA

Go Power (Note I 5E (b)) Beneficial owner 254,465,000 20.72%
EnlEBA

: The percentage represents the number of issued ordinary shares ! ZENLLERERRNEBITE

interested divided by the number of the Company’s issued shares as at

BRHEEBRUARAR T

30 June 2022. FRAZTHENBRITRDEE -

RELOED T FhHRE
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Notes:

Pioneer Top is an investment holding company established in the BVI.
Mr. Liu Xingxu beneficially owned 42% of the equity interest in Pioneer
Top and held the remaining 58% of the equity interest in Pioneer
Top in trust for 7 beneficiaries under a trust agreement dated 26 July
2016, including 7% for Mr. Zhang Qingjin, 7% for Mr. Shang Dewei, the
company’s employee; 7% for Mr. Zhu Xingye (retired), 16% for Mr. Li
Buwen (retired), 7% for Mr. Li Yushun (retired), 7% for Mr. Wang Nairen
(retired) and 7% for Mr. Ru Zhengtao (retired). Mr. Liu Xingxu has the
absolute discretion to exercise the voting rights held by Pioneer Top in
the Company in accordance with the trust agreement. Such interest
held by Pioneer Top has also been disclosed as the interest of Mr. Liu
Xingxu in the above section headed “Directors’ and Chief Executive’s
Interests in Shares”.

Go Power is an investment holding company established in the BVI.
Ms. Yan Yunhua beneficially owned 12.74% of the equity interest in Go
Power and held the remaining 87.26% of the equity interest in Go Power
in trust for more than 1,000 beneficiaries under a trust agreement dated
26 July 2016. Ms. Yan Yunhua has the absolute discretion to exercise
the voting rights held by Go Power in the Company in accordance with
the trust agreement. Such interest held by Go Power has also been
disclosed as the interest of Ms. Yan Yunhua in the above section headed
“Directors'and Chief Executive's Interests in Shares’”

Save as disclosed above, as at 30 June 2022, no person, other than
the directors and chief executive of the Company whose interests
are set out in the section headed “Directors’ and Chief Executive’s
Interests in Shares” above, had an interest or a short position in the
shares, underlying shares or debentures of the Company that was
required to be recorded in the register maintained by the Company
pursuant to Section 88 of the Companies Act and Section 336 of the

SFO.
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(VIl) SUPPLEMENTARY INFORMATION

1.

OPERATIONAL AND FINANCIAL RISKS

0]

(1

MARKET RISK

The major market risks of the Group include changes
in the average selling prices of key products, changes
in the costs of raw materials (mainly coal) and
fluctuations in interest and exchange rates.

COMMODITY PRICE RISK

The Group is also exposed to commaodity price risk
arising from fluctuations in product sale prices and
costs of raw materials.

INTEREST RATE RISK

The major market interest rate risk that the Group
is exposed to includes the Group's long-term debt
obligations which are subject to floating interest
rates.

FOREIGN EXCHANGE RISK

The Group’s revenue and costs are primarily
denominated in RMB. Some costs may be
denominated in Hong Kong dollars, United States
dollars or Singapore dollars.

INFLATION AND CURRENCY RISK

According to the data released by the National
Bureau of Statistics of China, the consumer price
index of the PRC increased by 1.7% in the six months
ended 30 June 2022 as compared to an increase of
1.1% in the same period in 2021. Such inflation in the
PRC did not have a significant impact on the Group’s
operating results.
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LIQUIDITY RISK

The Group monitors its risk exposure to shortage of
funds. The Group considers the maturity of both its
financial investments and financial assets (e.g. trade
receivables and other financial assets) and projected
cash flows from operations. The Group's objective is
to maintain a balance between continuity of funding
and flexibility through the use of bank overdrafts
and bank loans. As at 30 June 2022, approximately
RMB7,572 million (31 December 2021: RMB6,402
million), or 56.52% (31 December 2021: 56.31%)
of the Group’s debts will mature in less than one
year based on the carrying value of the borrowings
reflected in the financial statements. Currently, the
Group is adjusting the loan structures and obtained
sufficient long term bank credit.
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(VI)  GEARING RISK

The Group monitors its capital ratios in order to

support its business and maximise shareholders’

value. The Group manages its capital structure
and makes adjustments to it, in light of changes in
economic conditions. In order to maintain or adjust
the capital structure, the Group may raise new debt
or issue new shares. No changes were made in the
objectives, policies or processes for managing capital
in 2021 and 2020. The gearing ratio of the Group as
at 30 June 2022 (calculated as net debt divided by
the sum of total capital plus net debt) was 70.98%,
representing a decrease of 4.03 percentage points as
compared to 31 December 2021.

CONTINGENT LIABILITIES

As at 30 June 2022, the Group had no material contingent
liabilities (2021: Nil).

MATERIAL LITIGATION AND ARBITRATION

As at 30 June 2022, the Group was not involved in any
material litigation or arbitration (2021: Nil).

CHARGE ON THE GROUP'S ASSETS

As of 30 June 2022, save as disclosed in this report, the
Group had no other charges.

SIGNIFICANT INVESTMENTS

The Group had no significant investment during the six
months ended 30 June 2022.
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10.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

The Group did not have any other plans for material
investments and capital assets as at 30 June 2022.

OPTIONS

The Group has no share option scheme.

AUDIT COMMITTEE

The audit committee of the Company (the "Audit
Committee”) has reviewed the accounting principles and
standards adopted by the Group, and has discussed and
reviewed the internal control and reporting matters. The
interim results for the six months ended 30 June 2022 have
been reviewed by the Audit Committee.

COMPLIANCE WITH THE CODE ON CORPORATE
GOVERNANCE PRACTICES

The Company devotes to maintaining good practice of
corporate governance, and has complied with all the code
provisions of the Corporate Governance Code as set out in
Appendix 14 to the Listing Rules for the six months ended
30 June 2022.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS OF LISTED
ISSUERS

The Board has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix 10 to the Listing Rules and its
amendments from time to time as its own code of conduct
regarding securities transaction by the directors of the
Company. The Board confirms that, having made specific
enquiries with all directors of the Company, during the six
months ended 30 June 2022, all directors have complied
with the required standards of the Model Code.
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11.

12.

13.

COMPLIANCE WITH THE WRITTEN GUIDELINES
FOR SECURITIES TRANSACTIONS BY RELEVANT
EMPLOYEES OF THE COMPANY

The Company has established written guidelines on no
less exacting terms than the Model Code (the “Employees
Written Guidelines”), governing securities transactions
by the relevant employees who are likely to possess inside
information of the Company and/or its securities. No incident
of non-compliance of the Employees Written Guidelines by
relevant employees was noted by the Company during the
six months ended 30 June 2022.

PURCHASE, SALES OR REDEMPTION OF THE
COMPANY'’S SECURITIES

For the six months ended 30 June 2022, neither the
Company nor any of its subsidiaries have purchased, sold or
redeemed any of the listed securities of the Company.

CHANGE IN DIRECTORS’INFORMATION UNDER RULE
13.51B(1) OF THE LISTING RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes
in information of the Directors since the Company’s last
published 2021 annual report are set out below:

Mr. Ong Kian Guan has been appointed as an
independent director of Eindec Corporation Limited
(since April 2022), a company listed on SGX-ST.

11.

13.

BETARNAEBEEE
TRFXZHNEM@EIE S

$ Taw LEERREE (1%
BEmAEENAREI R,
Y/\nA%MW%ﬁg)LTT
BERSHEF —EEZMIED
(HEE mi#Esl)) « HIER
WA #W%ﬁhxﬁ
R -M-ZT-_—_FXA=t
HIEREA - AAR) WSS
BEWREEASTWTESTE
BEMESINEM -

BE HEIEBELEARF
& 5

R-ZE-—FXA=1THL
NEA - AR RS EAEAH
BARMEREE HEXE
EIARBUEME EHRES

RIBERFT EmRAISE
13.51B(1) R 2 ESE R &
=3

@f%”ﬁﬁtmﬁw
1351B() & - BARA E—
mﬂ%_gifﬁgﬁﬁﬂ
REEERFSAT -

TEREEEE
Eindec Corporation
Limited( B —Z & = =
FHAR)NEIE
B XXM L
MHIAR]

RELOED T FhHRE

21



22

Management Discussion and Analysis

EEETWED T
14.  EMPLOYEES AND REMUNERATION POLICY

15.

16.

As at 30 June 2022, there were 8,758 (30 June 2021: 8,690)
employees in the Group. Staff remuneration packages are
determined in consideration of market conditions and the
performance of the individuals concerned, and are subject
to review from time to time. The Group also provides other
staff benefits including medical and life insurance, and
grants discretionary incentive bonuses to eligible staff based
on their performance and contributions to the Group.

DISCLOSURE ON THE WEBSITES OF THE SEHK AND
THE COMPANY

This report is published on the website of the SEHK (http://
www.hkexnews.hk) and on the website of the Company
(http://www.chinaxIx.com.hk).

CORPORATE COMMUNICATIONS

In accordance with the Listing Rules, the Company has
ascertained shareholders' wishes regarding their preferences
on the language (i.e. English and/or Chinese) and means
of receipt (i.e. in printed form or via the Company’s
website) of the Company's corporate communications®.
Shareholders who have chosen/are deemed to have
chosen to receive the corporate communications via the
Company's website, and who for any reason have difficulty
in receiving or gaining access to the Company’s corporate
communications will promptly upon request be sent the
corporate communications in printed form free of charge.
Shareholders have the right at any time to change their
choice of language and means of receipt of the Company’s
corporate communications.
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Shareholders may request for a printed copy of the
Company’s corporate communications or change their
choice of language and means of receipt of the Company’s
corporate communications by sending reasonable prior
notice in writing to the Company’s branch share registrar
and transfer office in Hong Kong, Tricor Investor Services
Limited, at 17/F, Far East Finance Centre, 16 Harcourt Road,
Hong Kong. Shareholders may also send such a notice by
email to chinaxlx-ecom@hk tricorglobal.com.

Shareholders who have chosen to receive the corporate
communications in either the English or Chinese version will
receive both English and Chinese versions of this interim
report since both languages are bound together into one
booklet.

The Company’s corporate communications refer to any
document issued or to be issued by the Company for the
information or action of holders of any of its securities,
including but not limited to: (a) annual report; (b) interim
report; (c) notice of meeting; (d) listing document; (e) circular;
and (f) form of proxy.

By Order of the Board
China XLX Fertiliser Ltd.
Yan Yunhua
Executive Director
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Condensed Consolidated Statement of Comprehensive Income

ﬁﬂﬁ L2 ?n‘;b'.l?é Z£MH| A 2‘% For the six months ended 30 June 2022 Bt —F = —4F N =+ H 1A
Six months ended 30 June
BEAA=1THLAREA
2022 2021
—E—-— T —F
(Unaudited) (Unaudited)
(RE&EX) (CR#E=E=Z)
Notes RMB’000 RMB'000
Bt AR¥ TR ARETIT
REVENUE A 4 12,213,886 7,573,047
Cost of sales SHE AR (9,153,788) (5455,087)
Gross profit EF 3,060,098 2,117,960
Other income, net HEaUg A - FEE 4 60,965 34,455
Selling and distribution expenses HEMDHEAY (510,938) (383,218)
General and administrative expenses —ERITHF (669,013) (406,912)
Finance costs BF &R AR 5 (334,817) (281,902)
PROFIT BEFORE TAX BRBLAD R A 6 1,606,295 1,080,383
Income tax expense FS i 7 (301,836) (190,952)
PROFIT FOR THE PERIOD HA e A 1,304,459 889,431
T
OTHER COMPREHENSIVE INCOME Hiap2mEmUmA
Financial assets at fair value through BAVEFARMEE
other comprehensive income WAR S BB E
Change in fair value NEEEE) = -
OTHER COMPREHENSIVE INCOME FOR HREAZEWA
THE PERIOD, NET OF TAX (HNBRBEIR) - -
TOTAL COMPREHENSIVE INCOME HA2EBALLE
FORTHE PERIOD 1,304,459 889,431
T
Profit attributable to: FE{R =R :
Owners of the parent [SYNCIEPEPN 959,576 645,561
Non-controlling interests FEPEAR R 344,883 243,870
1,304,459 889,431
T
Total comprehensive income P2 EUR AL :
attributable to:
Owners of the parent NRRHEEA 959,576 645,561
Non-controlling interests FEIE i 344,883 243,870
1,304,459 889,431
]
EARNINGS PER SHARE ATTRIBUTABLETO A ATEEBERERE
ORDINARY EQUITY HOLDERS OF BAEGERER
THE COMPANY
Basic and diluted ERRES 9
(RMB cents per share) (BRARES) 78.1 55.1
T

Details of the dividend paid for the period are disclosed in note 8 to the

financial statements.
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Condensed Consolidated Statement of Financial Position
EBGEMBERRR  s0une02—F-——=~5=+5

30 June 31 December
2022 2021
—E=-= —E-—4F
AA=t+H +=ZA=+—H
(Unaudited) (Audited)
(RE&EZX) (Fe&%)
Notes RMB’000 RMB'000
B AR® TR ARETT
NON-CURRENT ASSETS FRBEE
Property, plant and equipment Y - BB L& 10 19,132,450 18,056,011
Goodwill S 63,022 63,022
Coal mining rights TR 10 242,236 236,961
Equity investment at fair value through BRAHERT ABReR
profit or loss BIZE 12 13,708 6,708
Deferred tax assets REFIEEE 102,523 102,523
Prepayments for purchases of EEMEMEBIER
plant and equipment KITEI IR 67,458 81,892
Intangible assets B EE 90,951 65,965
Pledged time deposits [REGEEHEIET 700 9,700
Right-of-use-assets HREEE 949,152 980,046
Other assets Hh &z 57,481 36,883
Investments in associates REEERRIRE 99,680 95,643
Total non-current assets IERBE BT 20,819,361 19,735,354
CURRENT ASSETS REBEE
Equity investments at fair value through RATEAERZS
profit or loss IRERE 12 13,593 13,076
Due from related companies FEUL A E A B FUAR 80,141 8,890
Inventories ENSS 13 1,701,808 1,607,385
Derivative financial instruments TESMIA - 28
Trade and bills receivables 5 e FE [ fE
W& 14 1,501,782 1,004,578
Prepayments SEREeE 11 1,286,154 1,027,737
Deposits and other receivables e REAMEWRIE 312,165 472,664
Pledged time deposits EHIRE AE R 15 1,720,954 743,345
Cash and cash equivalents ReRREEEY 15 1,718,941 893,116
Total current assets MENEELRRE 8,335,538 5771319
Total assets BEE 29,154,899 25,506,673
RBLED —T - —FhERS 25



Condensed Consolidated Statement of Financial Position

RS

BIREMRTR  s0ume2002 —F——#x7=+A

30 June 31 December
2022 2021
—s—= —E-—F
~NA=1H +=-A=1+—H
(Unaudited) (Audited)
(RE&EZX) (Fe&%)
Notes RMB’000 RMB'000
B AR® TR ARETT
CURRENT LIABILITIES REAE
Due to related companies FEERE A RFIA 13,007 81,166
Trade payables B 5 R RIE 16 841,664 774423
Bills payable FER IR 458,640 850,474
Contract liabilities EHEE 1,002,461 1,079,227
Accruals and other payables FEEHE A R H e
NE/SE 2,100,862 1,815,284
Income tax payable JERPRISTR 181,049 167,055
Deferred grants IRAEAERL 9,619 9619
Interest-bearing bank and other borrowings 51828877 R E &K 17 7,571,636 6,402,213
Lease liabilities HEAE 2,541 2,541
Other liabilities HhafE 5,983 5983
Bonds payables FEES 497,259 198,222
Total current liabilities mE BB 12,684,721 11,386,207
NET CURRENT LIABILITIES REEERE (4,349,183) (5,614,338)
TOTAL ASSETS LESS CURRENT BEERRBEME
LIABILITIES 16,470,178 14,120,466
NON-CURRENT LIABILITIES FRBEE
Loan from a non-controlling interest IR ERE N 48,800 47,800
Interest-bearing bank and other borrowings 5T 8 8817 K E b f& 3K 17 5,825,404 4,966,562
Deferred grants TERER AL 84,814 71,881
Deferred tax liabilities FIERIEAE 68,520 68,520
Provision for rehabilitation RIS HEE 25,342 25,342
Accruals and other payables JESHE R R H g
~RIE 747,862 549,896
Lease liabilities HERE 18,278 20,717
Bonds payable JETES - 296,482
Other liabilities EfhAaE 114,801 111,884
Total non-current liabilities JERB EL, BEE 6,933,821 6,159,084
Total liabilities BfEQE 19,618,542 17,545,291
NET ASSETS ~;¥“§E 9,536,357 7,961,382
]
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Condensed Consolidated Statement of Financial Position

HRGEMBRRR  sounen—z==#~5=+58
30 June 31 December
2022 2021
—E=-= —E-—F
ANA=1+H +ZA=+—H
(Unaudited) (Audited)
(REER) (fe&EZ)
Notes RMB’000 RMB'000
liEss ARETR ARETFT
EQUITY s

Equity attributable to owners of the parent &} A B1HEA AJE(LHER
Share capital L& 1,251,186 1,194,686
Statutory reserve fund EERED 510,920 510,920
Special reserve e B 4,183 4127
Other reserve Hhf# 2,466,186 2,202,942
Retained profits REE R 2,740,451 1,780,875
6,972,926 5,693,550
Non-controlling interests eI M 2,563,431 2,267,832
Total equity R 9,536,357 7,961,382

T

REOED —

T - FRERE

27



Condensed Consolidated Statement of Changes in Equity

FE% L2 ﬁé*gﬁ_é g B3R ror the six months ended 30 June 2022 AR —T=——FNA=+HIA~EA
GROUP REEE
Non-
Statutory Other Retained controlling
Share capital ~ reserve fund reserve  Special fund profits Total interests  Total equity
k& tERfE  HbRE  hERGE  REER a  FoRER s
RMB'000  RMB00  RMB000  RMB000  RMB'000  RMB000  RMB'000  RMB'000
ARBTR ARBTR ARETR ARMTR ARMTR ARMTR ARETn AR¥TR
(Unaudited) (REEH)
Asat 1 January 2022 N-E-"%-f-H 1,194,686 510920 2,202,942 4127 1780875 5693550 2267832 7961382
Profitfor the period B g - - - - 959576 959576 344883 1,304459
Disposal of partial interests ENBAATIEAMAXE
in subsiciaries without BiE
losing control - - 263,244 - - 263,244 - 263,244
Payment of final 2021 BRZE=-F
dividend RERE - - - - - - (928 (49284)
ssue ofshares REHR 56,500 - - - - 56,500 - 56,500
Coal mine maintenance fund e - - - 56 - 56 - 56
Asat 30 June 2022 RZBZZEXAZTA 1,251,186 510920 2,466,186 4183 2,740451 6972926 2563431 9,536,357

For the six months ended 30 June 2021

B2 —FE-——FNNA=FHIFEA

Non-
Statutory Retained controlling
Share capital ~ reservefund  Otherreserve  Special fund profits Total interests  Total equity
BEfRA  ATHGE  EtEE  SeREe REEN it HRER ks
RMBO0O RMB000 RMBOOO RMB1000 RMBI000 RMB1000 RMBI00O RMB1000
ARETR  ARBTT ARETR ARMTR ARETT ARETn ARETR ARETR
(Unauditec) (RIOEHR)
Asat 1 January 2021 RZEZ-F-f-H 1,194,686 200307 217760 459 913081 4530433 1893941 6424374
Profitfor the period iyl - - - - 645,561 645561 3870 889431
Disposal of partial interests LEMBATSHERMAKE
in subsiciares without 2
losing control - - - - - - - -
Payment of final 2020 dividend ENZE-SERERE - - - - - - (33560) (33560)
2020 proposed dividend “ECRFEERS - - - - M7160  (11716) - (117162
Asat 30 June 2021 RZE-ErA=1H 1194686 200307 2217760 459 1441480 5058832 2104251 763083
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Condensed Consolidated Statement of Cash Flows

HRGEHERER

For the six months ended 30 June 2022 &% —

E-FENA=AFHIAEA

Six months ended 30 June

BEAA=THILAEAR

2022 2021
—E—-— —E-—4F
(Unaudited) (Unaudited)
(RE&EX) (CREE=EZ)
Notes RMB’000 RMB'000
{iEss AR¥ TR ARETIT
Cash flows generated from operations RETHEENES
RE 1,808,832 1,462,959
Government grants received 2 SR BT 4R 19,932 11,345
Interest received EUF E 8,093 9,671
Tax paid BITHIE (565,101) (190,952)
Net cash flows generated from operating Q& EEELHESHE
activities R 1,271,756 1,293,023
Cash flows from investing activities REZHRERE
Proceeds from disposal of items of property, HE¥ZE « BE MRk
plant and equipment I8 B T8 s0UE 41,110 4,387
Purchases of items of property, plant and BEWMZE - WENMEE
equipment I5H (1,596,213) (1,675,569)
Purchases of items of other intangible assets B & Efth #7128 & 18 B (9,993) -
Purchase of financial instruments through BB st ABzEMIE R T
profits and loss == = (10,283)
Net cash flows used in investing activities REFBHTARERE
HEE (1,565,096) (1,681,465)
Cash flows from financing activities METBHREESRE
Dividend paid on non-controlling shares BT IR AR 1 AR B (65,484) (33,560)
Interest paid 2RFE (296,602) (279,720
(Increase)/decrease in pledged deposits B (3gm),/
% (928,908) (10,239)
Proceeds from loans and borrowings B REREHIE 5,944,088 4,186,325
Repayments of loans and borrowings ERERKER (3,533,929) (3.333,773)
Net cash flows from financing activities ~ RE EHEL RS FEE 1,119,165 529,033
Netincrease/(decrease) incashand cash WERRLSZEEY
equivalents #hn, R ) B5 825,825 140,591
Cash and cash equivalents at beginning of ~ F#E & RIREEEY
year 15 893,116 682,041
Cash and cash equivalents attheend of FREERBESEEY
year 1,718,941 822,632
hEOED —T - —FhisRE
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Condensed Consolidated Statement of Cash Flows

FE% A nv_\é Iﬁﬁﬁi %E For the six months ended 30 June 2022 #tZ —ZF — —F N H=—+HIF 187

Six months ended 30 June

BEAA=THLAEAR

2022 2021
—E—-— —E-—4F
(Unaudited) (Unaudited)
(RIBER) (REEEZ)
Notes RMB’000 RMB'000
Bi=E AR¥T T ARETIT
Analysis of balance of cash and cash HeERBESSEYERS
equivalents i
Cash at banks and on hand and cash iR A BISAR R R it
and cash equivalents as stated in the ZRTFERRBRE R
consolidated statement of financial R MESEEYD
position 15 1,718,941 822,632
]
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Notes to the Condensed Consolidated Interim Financial Information

R AR S A B S R B RE

1. CORPORATE INFORMATION

China XLX Fertiliser Ltd. is a limited liability company incorporated in
Singapore on 17 July 2006 under the Singapore Companies Act and its
shares are primary-listed on The Stock Exchange of Hong Kong Limited (the
“SEHK"). The registered office of the Company is located at 80 Robinson
Road, #02-00, Singapore 068898. The principal place of business of the
Group is located at Xinxiang Economic Development Zone, Xinxiang
County, Henan Province, Taxihe Industrial Park, Baojiadian Town, Manas
County, Xinjiang Changji Prefecture, and Jishan Industrial Zone, Jiujiang City,
Jiangxi Province in the People’s Republic of China (the “PRC"). The principal
activity of the Company is investment holding. The principal activities
of the Company’s subsidiaries are mainly manufacturing and trading of
related differentiated products such as urea, compound fertiliser, methanol,
melamine, dimethyl ether, furfuryl alcohol, furfural, 2-methylfuran, gas and
pharmaceutical intermediates.

2.1 BASIS OF PREPARATION

These financial statements have been prepared in accordance with
Singapore Financial Reporting Standards (International) (“SFRS(I)s") and
International Financial Reporting Standards (“IFRSs”). For the purpose
of SFRS(I)s, financial statements that have been prepared in accordance
and complied with IFRSs are deemed to have also complied with SFRS(l)s.
SFRS(l)s comprise standards and interpretations that are equivalent to IFRSs.

These financial statements have been prepared on a historical cost basis,
except for equity investments at fair value through profit or loss, which
have been measured at fair value. These financial statements are presented
in Renminbi ("/RMB") and all values in the tables are rounded to the nearest
thousand ("/RMB’000") except when otherwise indicated.

1. 2QDFER

FERELEMEEBERARE TN _EZ
NEEATEBREBERINE A REE M
WEMKZHBRAR - EROHNE S
ERGABMR AT ([BRAT]) ER EM -
AR ARy s 9 5 BE A2 72 80 Robinson Road,
#02-00, Singapore 068898 © AN E B K £ &
EEMBMAPEARAME(HE]
AEEMBGINASERER  HEES
NISHETBRBER/EEBI TERRE )T
FAEIMHELTHERRE - ARFIMEE
¥ RIREER - AAFIMBARIMEE
¥BREERMEEREZ EEE - Bz -
=EEKR - PR B BE - 2-FE
R RERBEPEESHEEER(LE

oA °

2.1 REEXE

7% S B 795 R R AR T N B 75 ¥R 5 E A
CEERR) (T 7 hnss ot 3 3 o5 22 AU (BHBR) 1) &
BB 3R 2R ([ BB A RS 22 A )
ARl o BLET I B S RS E R (B )
5 DEBEBRPSHREEREHLTE
BIR R EER P BRI R RER
B HT NI B 75 s R A (BARR ) © $pnsg &
B (B ) 85 BERM BRE%E
RIS R N R R -

AZEVBERERDRIBELKNAE R - 1
B EABRSZOBRERERRAFE
TR REMBBREUARB(TARY])
25 BRABEAIN RERTAELED
HWEBEESRZONT(TARBFRT]) -

hEOED —F = RS
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Notes to the Condensed Consolidated Interim Financial Information

ERRAR S T B B S & R B RE

2.2 CHANGESIN ACCOUNTING POLICIES AND

DISCLOSURES

Description

Amendments to IAS 1: Presentation of
Financial Statements: Classification of
Liabilities as Current or Non-current

Amendments to IAS T and IFRS Practice
Statement 2: Disclosure of Accounting Policies

Amendments to IAS 8: Definition of
Accounting Estimates

Amendments to IAS 12: Deferred Tax related
to Assets and Liabilities arising from a
Single Transaction

Amendments to IFRS 17: Insurance Contracts

Amendments to IFRS 10 and IAS 28: Sales or
Contribution of Assets between an Investor
and its Associate or Joint Venture

Effective for annual periods
beginning on or after

1 January 2023

1 January 2023

1 January 2023

1 January 2023

1 January 2023

To be determined

The directors expect that the adoption of the other standards and
interpretation above will have no material impact on the financial

statements in the period of initial application.
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Notes to the Condensed Consolidated Interim Financial Information

R AR S A B S R B RE

3. OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business units
based on its products, and has eight reportable operating segments as
follows:

- Manufacturing and sale of urea

- Manufacturing and sale of urea solution for vehicle
- Manufacturing and sale of compound fertiliser

- Manufacturing and sale of methanol

- Manufacturing and sale of melamine

- Manufacturing and sale of furfuryl alcohol

- Manufacturing and sale of dimethyl ether (DME)

- Manufacturing and sale of medical intermediate

ALLOCATION BASIS

Segment results include items directly attributable to a segment as well
as those that can be allocated on a reasonable basis. Unallocated items
comprise mainly other income, other expenses, selling and distribution
expenses, general and administrative expenses, finance costs and income
tax expense.

Group assets and liabilities cannot be directly attributable to individual
segments as it is impracticable to allocate them to the segments. Except
for the assets and liabilities of the subsidiary acquired in 2011 which were
not material for the purpose of segment reporting, assets of the Group
are utilised interchangeably between different segments and there is no
reasonable basis to allocate liabilities of the Group between the different
segments. Accordingly, it is not meaningful to disclose assets, liabilities and
capital expenditure by operating segments.

MEEMS  AEEREEMIID HES
B - WA T\ ER] B R ’%

- RENEEREE

- BERREABRNEENMHE
- EARMEEMHE

- FRE R MIHE

- =RERHEENIEE

- BENEENHE

- — B DME) RO EE KR HE
- BEMRENEERHE

7 B ELE

DEFRA BB MEREENIAR KRS
BEEMOKWIEAR - ADEKEBEEE
BREEMKA - BRI - 3HE LD HMH
o —RRITHFAX - BB RPE
PFASE ©

$§IMQE&E57% EOBCEER
D BB EDRED BATEFRAIT
%F_§**¢WEWW%“T§F&Q
BEHEDEMRRMELAEKN) I NEE
MEETIN TR BB EER - mA
BRAGEARKAEENRER TR H
ZEDE - Filt - REEDHBEEEE -
BENREARASTERESRE -

hEOED —F = RS
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Notes to the Condensed Consolidated Interim Financial Information
EAGE T B ERMEE  sounez02 —2-—#~5=+57

3. OPERATING SEGMENT INFORMATION (CONTINUED)

ALLOCATION BASIS (CONTINUED)

An analysis by principal activity of contribution to the results is as follows:

For the six months ended 30 June 2022

3. K&y
D HEEEE (48)

PE* (%)

TEEBHARENTR 2T

BE-ZE-—FXA=1THLKEAR

Urea
solution
Compound Furfuryl Dimethyl forvehicle Medical

Urea fertiliser ~ Methanol ~ Melamine alcohol ether BRARZE Intermediate Others Total
7€ 3 Eal e ZEAR BE i/ AR EEYER Hft a5t
(unaudited)  (unaudited)  (unaudited) (unaudited)  (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(REER) (KEBR) (REBR) (REBR) (REER) (RESK) (REER) (REER)  (REER)  (REER)
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR ARETr ARETR ARETn ARETr ARETR ARMTr ARETR ARETR ARMTx

REVENUE WA
Sestoertemdlcusomes  HERIIES 3007 3763393 1060672 6855 4018 TR 290094 22297 1STIIT 12213886
Total revenue B 3,437,907 3,763,393 1,160,672 586,855 401,258 773,639 290,094 222,297 1,577,771 12,213,806
Segment profi Al 1204106 666992 26640 363146 33761 53114 100294 39631 ST2414 3,060,098
Interest Incorme HEIA 8093
Unallocated expenses RARRR (1,127,079)
Finance costs i (334817)
Profit before tax T 1,606,295
Income tax expense FEHR (301,836)
Profitforthe perod il 1304459
| ]
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Notes to the Condensed Consolidated Interim Financial Information
ARG E T B ERMEE  sounez02 —Z2-—#~5=+57

3. OPERATING SEGMENT INFORMATION (CONTINUED) 3. RK&o5H&ER (&)

ALLOCATION BASIS (CONTINUED) DEE%E (&)
For the six months ended 30 June 2021 HE—_T-—FXA=+tHINEA
Urea
solution
Compound Furfuryl Dimethyl  forvehicle Medical
Urea fertliser ~ Methanol ~ Melamine alcohol ether  BERZ  Intermediate Others Total

K& Balk BE Bk 1B ZRE AR BEREE 2 o
(Unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)
(RE®l) (REER) (REER) (REER) (RERR) (REER) (REER) (REER) (ROER) (ROER)

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB000 RMB'000
AREFT ARETL ARETL ARETT ARETn ARETL ARETR ARETn ARETT ARETR

REVENUE WA

Sestoetemdlcustomes  BERSFEE  gguis g4y 7RO6 BS54 3B 61T 3606 4D TR0 TSTMT

Total evenue LN WA 1WA TRO6 SR 333 68T Be0s WI49 TN 75T
Segment prof bt B D680 M 3 uwr 185 84419 6565 W50 2117%0
Interest Income HBIA 9671
Unallocated expenses RARRR (765,346)
Finance costs SRR (28190)
Profitbefore tax WBiARR 1080383
Income tax expense FiEHER (190952)
Profitforthe period Eiyeril 880431
I
4. REVENUE AND OTHER INCOME/(EXPENSES), NET 4.  WAREMWA (BX) - 88

Revenue, which is also the Group’s turnover, represents the net invoiced WATNNAREBREERE  IEREERT
value of goods sold, after deduction of relevant taxes and allowances for Nk BEHIE REBELZZTHNEDN
returns and trade discounts. FEEEE-

An analysis of the Group's revenue, other income and other expenses is as REERWA - B A REAMF 9T
follows: LU

Six months ended 30 June

BEAA=TRHILEAXER

2022 2021
—E=-= —E-—F
(Unaudited) (Unaudited)
(REER) (RICEZ)
RMB’000 RMB’000
AR®T T AREETTT
Revenue WA
Sale of goods HEEm 12,213,886 7,573,047

RELOED T FhHRE



Notes to the Condensed Consolidated Interim Financial Information

ERRAR S T B B S & R B RE

4. REVENUE AND OTHER INCOME/(EXPENSES), NET

(CONTINUED)

4. WARHMEA (%) &

# (&)

Six months ended 30 June

BEAA=THILAEAR

2022 2021
—E—-— —E-—4F
(Unaudited) (Unaudited)
(REEFX) (REEEZ)
RMB’000 RMB'000
AR® T AREETIT
Other income Hibg A
Bank interest income HRITRLEMA 8,093 9,671
Net profit from sales of by-products S B E mmF 18,533 27459
Service fee income ARFG B WA 4,931 941
Penalty income SR 3,949 1,266
Subsidy income AN 24,247 11,345
Investment income HEWA 4,656 348
Compensation income IR RO 5 3,097 -
Profit on disposal of spare parts and others HEWE  BELREEE®
piil 541 -
Profit on fair value change of derivative financial ~ $T4E & g T A A FEESHEF
instruments = 959
Others Hith 19,995 19,531
88,042 71,520
Other expenses Hipgxk
Loss on impairment of property, plant and Y - B REEBREEX
equipment = (5819)
Loss on disposal of items of property, plantand &% « BE MRERHEE
equipment (23,134) (24,829)
Loss on fair value change of equity investment A% HEIZE N EE S EIE 2,290 46
Donation B (857) (177)
Impairment losses on financial assets TRIEEREEIE 2,626 (235)
Others Hity (8,002) (6,051)
(27,077) (37,065)
Other income, net EAbYA 60,965 34,455
]
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Notes to the Condensed Consolidated Interim Financial Information
ARG E T B ERMEE  sounez02 —Z2-—#~5=+57

5. FINANCE COSTS 5. BIEREA

Six months ended 30 June

BZEANA=THIEAREA
2022 2021
—=E=-= T —F
(Unaudited) (Unaudited)

(RIEE) (CREE=EZ)
RMB’000 RMB'000

AR¥TR AREBTIT

Interest on bank loans, overdrafts and other loans, ZBRAFNBREEENRITE

wholly repayable within five years o RITE Y REMER
HF B 334,817 281,902
T
6. PROFIT BEFORE TAX 6. ERBIATER
The Group's profit before tax is arrived at after charging: AEBMBRT AR A T -
Six months ended 30 June
BEAA=THLAXEA
2022 2021
—E- —E-—4F
(Unaudited) (Unaudited)
(RAEEFX) (REEEZ)
RMB’000 RMB'000
AR%TT AREETIT
Cost of inventories sold HEFERA 9,153,788 5,455,087
Depreciation of property, plant and equipment ~ #12 « BB M ZEITE 676,722 457,440
Depreciation of right-of-use assets CTREESENE 3,630 18,743
Employee benefit expenses EERNAX (BIEESH)
(including directors' remuneration)
Salaries and bonuses ¥ra ML 912,746 484,708
Contributions to defined contribution plans TERHESGET R EHEE S 89,163 70,811
Benefits in kind EWHE 41,628 37,904
1,043,537 593,423
T

RELOED T FhHRE 37



Notes to the Condensed Consolidated Interim Financial Information

ERRAR S T B B S & R B RE

7. INCOME TAX EXPENSE

The Company is incorporated in Singapore and is subject to an income tax
rate of 17% for the six months ended 30 June 2022 (six months ended 30
June 2021: 17%).

Taxes on profits assessable elsewhere have been calculated at the rates of
tax prevailing in the countries in which the Group operates.

The Company’s subsidiaries in Mainland China are subject to income tax
rate of 25% (2021: 25%). For the six months ended 30 June 2022, eleven
subsidiaries were given the New/High Technology Enterprise Award and
this award brought these subsidiaries a tax concession of a lower income
tax rate of 15%.

The major components of income tax expense for the six months ended 30
June 2022 and 2021 are:

7. FiS®iRExX
KABRFME MY REZ2-F
::ﬁﬁﬂ_+atﬁ“ﬂm&7%@h:

—FEXNA=ZTHIESNEA - 17%) 8
FRSTIT R B TIIE -

—_—<

PR E A3 )5 FERR B )it M 0 B TR IR AN SR [ AR
EREMBEZKIRITHREREE

KR BRI A B B BB R R B 42 25%
(ZE2=—F : 25%) WFT S B R R BT
HeHE_TE-__FA=+HIE
B +—XRWBRAIESS MM
# ZWIEAZENEB R RS RIETSH
150 W FIUIER -

BE_ZE_-_—_gRr-_ZF-_—%FXA=1+H
IENEAMSEHASHEBAME

Six months ended 30 June

BEAA=THILAEAR

2022 2021
—E-= —E-—F
(Unaudited) (Unaudited)
(REE&EZX) (REg=EZ)
RMB’000 RMB'000
AR¥T T ARETFT
Current — PRC BIER - AR
Charge for the period SR 301,836 190,952
Total tax charge for the period BRI IA ST 1 5E 301,836 190,952
]
8. DIVIDEND 8. RE

Final dividend of RMB233,342,000 for the year ended 31 December 2021
(year ended 31 December 2020: RMB117,162,000) was proposed during the
six months ended 30 June 2022.

The Company did not recommend or declare any interim dividend for the
six months ended 30 June 2022 (six months ended 30 June 2021: Nil).
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8. DIVIDEND (CONTINUED)

Considering factors including domestic and overseas economies, industry
policies and the Company’s future development plans, profit targets,
investment and cash flow, capital requirements, the Group's annual
dividend policy for 2022 to 2024 is updated, of which the details will be
distributed with reference to the index range of audited debt-to-asset ratio
(i.e. the total liabilities divided by total assets) for the year.

1. When the debt-to-asset ratio is less than or equal to 60%, the
distribution ratio of net profit attributable to the parent for the year
is greater than or equal to 25%;

2. When the debt-to-asset ratio ranges between 60%-70%, the
distribution ratio of net profit attributable to the parent for the year
ranges between 20%-25%;

3. When the debt-to-asset ratio is greater than or equal to 70%, the
distribution ratio of net profit attributable to the parent for the year
ranges between 15%-20% (including 20%);

4. If the net profit realised by the Group for the year is negative, no
profit distribution will be made.

5. In the event of force majeure such as war or natural disaster,
or changes in the external operating environment that have a
significant impact on the production and operation of the Company,
the Company may adjust its profit distribution policy.

In addition, the Group can also make profit distribution based on the actual
distribution situation for the Year and on the basis of the above distribution
proposal, in combination with other means of allotment.

9. EARNINGS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE COMPANY

Earnings per share is calculated by dividing the Group's profit for the
period attributable to ordinary equity holders of the Company by the
weighted average number of 1,228,121,000 (six months ended 30 June
2021:1,171,621,000) ordinary shares (inclusive of mandatorily convertible
instruments issued) outstanding during the period.

10. PROPERTY, PLANT AND EQUIPMENT, PREPAID
LAND LEASE PAYMENTS AND COAL MINING RIGHTS

During the period, payments for purchases of items of property, plant and
equipment, land use rights and coal mining rights and proceeds from
disposal of items of property, plant and equipment of the Group amounted
to approximately RMB1,596,213,000 and RMB40,491,000 (six months ended
30 June 2021: RMB1,675,569,000 and RMB4,386,000), respectively.

8. KRE(#&

ERNDERBAIMOEIRE « (TEBRE R
NARKRERRE - BFBEEZ - REEIR
e BB RERZMART - ~5H
BB - —FE T INFEREERE
TEF - ABBRBELB2EEFLET
MEEBEX(RBERINEBEE)ER
& EEI T RL ©
1~ EBEEABERANIRER60%H -
ZENBESFNEIERAARSE
7 25% ;

2 EEEBEXEMEA60% 70%E -
ZENSESFANEIEXERA
20%-25% ;

3 BEEBEBEXRARRER70%E
ZFENBRSEMNEOEZRRE A
15%-20% (& 20%)

4 EAKEEEERNFNEAR
B TRITFIBHR -

5. WBHEF  AAXEETARN
SREL T C T Y e N
AEEBENEAT B ARF
TSR R TR -

5 REETAREEFERBR - 0
ErECEENER L SEETRETRA
EITHRDE

9. ARTEBERERBETAEMN
BREF

BRBF HREAQAREERESEE A
EMREANAREE G - RABRNEEITE
B (BIEEBITREG T ER T A) i
M 801228121000 R (EHZE T ——F
ANAZ=ZFTHIENEA 1,171,621,000 %) 5
H5MH -

10. Y% - BERRKRE AL
ME IR R R R ERAE

BN AEBABEWME  BELREE
B - T Hb(FE A R R A AT S AR
EAREEYE - BEREKEEB SR
B R A AR 1596213000 AR
W 40,491,000 T (B E_E-—F A=+
BHIENEA - AR 1675569000 7T & A
R 4,386,0007T) °
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11. PREPAYMENTS

11. FENRE

30 June 2022 31 December 2021
—E=-= —E-—4F
ANA=t+H +Z—HA=+—H
(Unaudited) (Audited)
(RE&E*X) (Fez%)
RMB’000 RMB'000
AR® TR ARETT
NON-CURRENT FFENHA
Prepayments: TERTFRIA -
Prepayments for purchases of EEWE - BEMEED
property, plant and equipment TEf SRR 67,458 81,892
]
CURRENT BNER
Prepayments: TR FRIE
Advanced deposits to suppliers B HERiEe 1,286,154 1,000,236
Other prepayments HATERRIR = 27,501
1,286,154 1,027,737
]

12. EQUITY INVESTMENTS AT FAIR VALUE THROUGH

12. BAVEFABSNRERE

PROFIT ORLOSS
30 June 2022 31 December 2021
—E=-= —E-—4F
AA=T1H +ZA=+—H
(Unaudited) (Audited)
(REER) (f&EZ)
RMB’000 RMB'000
ARETT ARETIT
NON-CURRENT FEENH
Unquoted equity investment at fair value: IELTARERE -
RAREE :
PRC ik 13,708 6,708
T
CURRENT BNEA
Listed equity investments, at fair value: FHRERE - RAREE
Singapore o 2,549 2,127
Hong Kong B 11,044 10,949
13,593 13,076
T

The above investment in equity securities have no fixed maturity or coupon
rate.

China XLX 2022 Interim Report
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13. INVENTORIES

13. &FE

30 June 2022 31 December 2021

—E=-= —E-—4F

ANA=t+H +Z—HA=+—H

(Unaudited) (Audited)

(RE&E*X) (Fez%)

RMB’000 RMB'000

AR® TR ARETT

Raw materials RS 760,784 749,081
Parts and spares M RERTH 256,327 213,641
Work-in-progress fEEm 6,897 32,262
Finished goods X 687,621 624,427
Allowance of inventory obsolescence FEREER (9,822) (12,026)
1,701,808 1,607,385

]

14. TRADE AND BILLS RECEIVABLES

14. EZEWFERERES

30 June 2022 31 December 2021
—E-— T4
~A=+0 [EEEEERSE
(Unaudited) (Audited)
(RICER) (gz)
RMB’000 RMB’000
AR¥TT ARETIT
Trade receivables FEUER K 769,878 351,551
Bills receivable FEMEE 731,904 663,027
1,501,782 1,004,578
]

Trade receivables are non-interest-bearing and are normally settled on
terms of 30 to 90 days. They are recognised at their original invoice amounts
which represent their fair values on initial recognition. The Group’s bills
receivable are non-interest-bearing and are normally settled on terms of 90
to 180 days. Trade and bills receivables are denominated in RMB.

The Group's trading terms with its customers are mainly payment in
advance or on credit for certain customers. Each customer has a maximum
credit limit. The Group seeks to maintain strict control over its outstanding
receivables and to minimise credit risk. Overdue balances are reviewed
regularly by senior management. In view of the aforementioned and the
fact that the Group's trade receivables relate to a large number of diversified
customers, there is no significant concentration of credit risk. The Group
does not hold any collateral or other credit enhancements over these
balances.

ZHREWEIBARE R —MR30E0HA
EE - RERBERESH(AMERY T
RENAFE) #ER - AEBENEREE
ABRBEN—MRNOEIBBENEE - &
FEUGRIB N E IR IAAREESHE -

AEBREZEFPHNRZIFREBZR/FAMNK
B AETEPHABNFEES  EXFY
REFEMLR - AEESREFHER
REIH W RIR R BRARIE S - DURIEAS
ERk - BEHRehafNEEEENE
B - EREXATL - RAKENE SRR
REDHNAREDHHNES - ML J|EK
SRNEERR - NEBIWEZZER
FAEMERRREMERRE -
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14. TRADE AND BILLS RECEIVABLES (CONTINUED)

An aged analysis of the trade receivables as at the end of the reporting
period, based on the invoice due date and net of provisions, is as follows:

14. BESRWREREVRREE (&)

B 5 EUGIAR B R RO Rk 247 (IR
BERRINHANCHREE) 0T

30 June 2022 31 December 2021
—E-= T
ANA=t+H +=ZA=+—H
(Unaudited) (Audited)
(REEFX) (Fez%)
RMB’000 RMB'000
AR® T AREETIT
Within 1 month TE A AR 332,224 155,707
110 3 months 12 3@ A 321,629 106,227
3to 6 months 3E61EA 53,895 39,066
610 12 months 621218 A 62,130 40,551
Over 12 months 1218 A E - -
769,878 341,551

]

15. CASH AND CASH EQUIVALENTS AND PLEDGED

15. RERASEEYURCENA

TIME DEPOSITS EHFRK

30 June 2022 31 December 2021

—s-= T

A~NA=1+H +=-—A=+—H

(Unaudited) (Audited)

(REER) (E|z)

RMB’000 RMB'000

ARETT ARETTT

Fixed deposits TFHIFER 1,720,954 743,845
Less: Pledged time deposits B BT EIER (1,720,954) (743,845)
Cash at bank balances IRITIF kAR 1,718,941 893,116
Cash and cash equivalents Re kESEED 1,718,941 893,116

]

As at 30 June 2022, the cash and bank balances of the Group
denominated in RMB amounted to RMB1,718,941,000 (31 December 2021:
RMB893,116,000). The RMB is not freely convertible into other currencies,
however, under Mainland China’s Foreign Exchange Control Regulations
and Administration of Settlement, Sale and Payment of Foreign Exchange
Regulations, the Group is permitted to exchange RMB for other currencies
through banks authorised to conduct foreign exchange business.
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15. CASH AND CASH EQUIVALENTS AND PLEDGED
TIME DEPOSITS (CONTINUED)

Cash at banks earns interest at floating rates based on daily bank deposit
rates. Short-term time deposits are made for varying periods of between
one day and three months depending on the immediate cash requirements
of the Group, and earn interest at the respective short-term time deposit
rates. The bank balances and pledged deposits are deposited with
creditworthy banks with no recent history of default.

16. TRADE PAYABLES

An aged analysis of the trade payables as at the end of the reporting period,
based on the invoice date, is as follows:

15. RERASEEYURCENA
ERER (&)

RITIF IR B B RITI BN R 6y F 8 A =
REAE - EREMERNF—HE=(E
AzBmrZ2HE  REAEEAER
EFRME - WIZE B NEHERFHRA
REREAE - RITERNDERERIE
T2 A] Se R AT B R A SRV ERTT ©

16. BEZENFE

5 9 OB R SRR 0B B 5 47 (R

30 June 2022 31 December 2021
—E=-= T4
~NA=1+H +=A=+—H
(Unaudited) (Audited)
(RE&E*X) (Fez%)
RMB’000 RMB'000
AR%T T ARETIT
Within 1 month TE A AR 219,510 498667
110 3 months 12 3EA 527,563 179,668
3to 6 months 3Z6MEA 34,810 48715
610 12 months 621218 A 23,850 19,789
Over 12 months 1218 B A 35,930 27,584
841,664 774423

T

The trade payables are non-interest-bearing and are normally settled on
terms of 30 to 90 days. Trade payables are denominated in RMB.

BEHRNFIARES - BEEN30ZE0AHR
NEE - EHRNFTBAUAREHE -
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17. INTEREST-BEARING BANK AND OTHER 17. STRBITREAER
BORROWINGS
30June 2022 31 Decernber 2021
ZBCTERAZTH “EC-EtCA=1-A
Contractual Contractual
Interest rate Maturity RMB'000 Interest rate Maturity RMB000
Gz )il AERTT A= gl ARETT
(Unaudited) (Audited)
(REER) (@&217)
Group i
Current i
Bankloans BER
- secured it 1% 2023 883,638 4% 02 389365
ZECzE it St
- unsecured -BER 3.522%-6.525% 2023 5854519 300%652% 02 5444639
ZECCE o
Loanfrom leasing company/ ~ ERREF/ 475% 2023 833479 465% 02 568,209
finance ease payables Ki‘iﬁmﬂﬁ e s 3 e S
7,571,636 6402213
Non-current E k]
Bankloans RIER
- secured -BER 6.00% 202402028 1,245,584 5.23%-600% 2023 102027 543500
—E-mE “E-cER
ft )2 3
- unsecured = it 3.88%-6.20% 2024t02028 4,159,846 27%6.2% 083102077 3048243
—E-mE S
EZEC)\f ZEotE
Loan from leasing company/ ~ EATER/ 4.75% 202402025 419974 465% 2023 102024 474819
finance lease payables ﬂﬁﬁmﬂéﬁﬁﬁ TECmE ZEICER
ECRCRE Sl 13
5,825,404 4,966,562
13,397,040 11368775
T
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17. INTEREST-BEARING BANK AND OTHER
BORROWINGS (CONTINUED)

17. FTERTRHEMER (&)

30 June 2022 31 December 2021
—E-= —E-—F
AA=TH +=A=+—H
(Unaudited) (Audited)
(REZX) (Fez%)
RMB’000 RMB'000
AR®T T ARETFT
Analysed into: DR

Bank loans repayable: FEERIRITER
Within one year or on demand M—FRFIRER 7,120,330 5,834,004
In the second year REZF 2,265,072 2,080,704
In the third to fifth years, inclusive RE=FZERF(T) 2,818,870 2,241,039
Beyond five years HBARF 60,000 170,000
12,264,272 10,325,747

Finance lease payables: EZNRENRS
Within one year or on demand R—FERNSIZEK 451,306 568,209
In the second year MEZF 472,260 332,883
In the third to fifth years, inclusive RE=ZFRF(F) 209,202 141,936
1,132,768 1,043,028
13,397,040 11,368,775

T
Note: B&T
(@) The secured bank loans amounting to RMB2,129,222,000 are secured by certain (@) HIEIFIRITEFAARE2,129222,0007C

of the Group's items of property, plant and equipment.

The fair values of the Group’s interest-bearing bank and other borrowings
approximate to their carrying values.

18. MAJOR NON-CASH TRANSACTION - INTEREST
CAPITALISATION

During the period under review, the Group capitalised interest expenses
RMB3,733 (six months ended 30 June 2021: RMB38,953,000) to property,
plant and equipment.

NAREENETYE  BERREEER
o

AREBHEHBRTT R EMERN A F(ER
HARE(ERE

18. FEHFREXH -FEERL

R EIEEEAM - AEBMYE - BE R&#E
MNEXREFERST AARE3733T(H=E
—E-—FXNAZTRHIEANER  ARE
38,953,000 7T ) ©
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19. CONTINGENT LIABILITIES

As at the end of the reporting period, the Group did not have any significant

contingent liabilities.

20. COMMITMENTS

19. HAERE

REBRER » NREEY BIABEAHARE

5 ©

20. TRIE

30 June 2022 31 December 2021
—E-= T
~A=1+H +=—A=+—8
(Unaudited) (Audited)
(RE&EZX) (Fez%)
RMB’000 RMB'000
AR® TR AREETIT
Capital commitments B EIE
Contracted, but not provided for: BRT4BARBE -
Buildings BF 425,580 351,694
Plant and machinery M M 2s 1,267,652 1,085,455
Coal mines BEAE 40,646 165,610
1,733,878 1,602,759
]
Other commitments E AthsdE
Purchases of raw materials BB REME 1,994,373 550,618
T
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21. RELATED PARTY TRANSACTIONS

(A) In addition to the transactions detailed elsewhere in this interim
financial information, the Group had the following transactions with

related parties during the period:

21. BERRS

(A BRAReh HIBAT  E 0  BUL
ZHoh + REBRANEIE
ATHRS :

Six months ended 30 June
BZEAA=THILEAEAR

2022 2021
—E=-= —E-—4F
(Unaudited) (Unaudited)
(REBER) (RE&EZ)
RMB’000 RMB'000

AR®T ARETTT

Operating lease and other sales income from:

KEATRREEHEEREM
HEWA

— Xinxiang Xinlianxin Chemical Equipment

- ST OB M TR

Co, Ltd BEAF* 105 326
Purchases of equipment and service fee AT RS & E R RGE
expenses from: T
— Xinxiang Xinlianxin Chemical Equipment ~ ¥ E M E TR
Co, Ltd* BEAT* - 29,409
— Xinxiang Shenzhou Anti-corrosion ~ Frgb AN B % 5
Installation Co,, Ltd.* BREAT 14,091 -
]
# These companies are subsidiaries of Henan Xinlianxin Chemicals Group Co., ' ZERRANELEMETEEBR AT

Ltd. ("Henan Chemicals”), which has certain common shareholders with the

Company. The Company’s executive directors and executive officers have certain

equity interests in Henan Chemicals.

(CARET DB AR - W Ta kK
REARBWBIREETHER - KAFH
HOTEERITHABNIREICTHASET
Pt
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21. RELATED PARTY TRANSACTIONS (CONTINUED)

(B)  COMPENSATION OF DIRECTORS AND KEY MANAGEMENT

21. Bﬁgﬁﬁﬁg (IIE)
B) AEBESERFIEEEAENF

PERSONNEL OF THE GROUP: B -

Six months ended 30 June

BZEAA=THIEXEA
2022 2021
—E=-= —E-—F
(Unaudited) (Unaudited)
(REBER) (REEEZ)
RMB’000 RMB’000
AR®T AREFIT
Directors'fees Yok 525 525
Salaries and allowances e KoEAL 2,878 2,864
Performance-related bonuses EZUEEAT 22,150 13,640
Contributions to defined contribution plans TE B FGET Rl E A S 252 204

Total compensation paid to key management N T EBETE A B BN
personnel 4B=g 22,150 17,233
]

22. SEASONALITY OF OPERATIONS

Due to the seasonal weather conditions, the sales of compound fertiliser are
subject to seasonal fluctuations, with peak demand in the second and third
quarter of the year.

China XLX 2022 Interim Report
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